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LOAN BILL 2016 
Second Reading 

Resumed from an earlier stage of the sitting. 
HON ROBIN CHAPPLE (Mining and Pastoral) [5.08 pm]: When I was last on my feet dealing with this 
matter, I was about to discuss a legal opinion by Manuel Calzada titled “State Government Mining Royalties: 
Requited Taxes or Duties of Excise?” The point I was making was that although this paper largely deals with 
royalties, it opens a series of questions about the lesser issue of a lease rental, which is not described as a royalty. 
Before I go through the legal comments in this report, my concern is that if we open Pandora’s box and talk 
about increasing a rental, which is, in essence, an excise, we have to remember that if it is directed at mining 
corporations without being directed at all others subject to the same charge, we could well find ourselves in the 
courts. The 25c per lease brings approximately $120 million per annum into state coffers. Nobody has really 
rocked the boat on this matter, but if we suddenly increased that to several billion dollars, I would bet my bottom 
dollar that the two major mining corporations targeted by this appropriation would see us in the courts. I point 
out again that BHP and LNG companies in Queensland are challenging the very essence of royalties, which in 
my view are a state responsibility, because we have clearly determined that they are not a tax. If we open up this 
Pandora’s box, we might find ourselves not gaining $5 a lease, but losing 25c a lease, which is currently 
equivalent to $120 million per annum in income. 
I want to go through the salient points of the paper. It refers to many things, but what it really refers to is stated 
in the following — 

3. In 1994, Professor McLeod … argued that much State taxation was avoiding proper scrutiny — 
That is the royalty regime — 

… particularly in respect of compliance with section 90 of the Constitution—and that the then 
current interpretation of s.90 was not capable of sensible application to State laws. In effect, 
Professor McLeod predicted the decision in Ha … 

4. The 1997 High Court decision in Ha … represented a severe blow to the ability of the States to 
raise revenue through licence fees — 

When we talk about a lease or licence, we get very, very close. The reference to a licence fee was in the context 
of a royalty, but if that is broken down further to refer to a lease rental on top of an existing lease structure, in my 
view, it could be considered to be nothing more than a tax. That is what the 1997 High Court decision in Ha 
went on to identify. The paper refers to the ability of states to raise revenue through licence fees and states — 

for tobacco, alcohol and petrol, and required the Commonwealth to take on the responsibility 
of raising what were also disguised taxes on behalf of the States. 

As a result of the decision in Ha, the state lost many other taxes. My fear with that decision is that we will open 
a Pandora’s box and that once it is open, we might find it is very difficult to close it. I make it very clear that 
I am not a great or ardent admirer of the mining industry, but I am concerned that, in essence, this very stupid 
attempt to raise revenue could bring the state undone. That is my concern. Notwithstanding the state of the 
budget at the moment and attributing responsibility for that, I have to think of the future of the state. In my view, 
if we go down this path, we are in trouble. 
The paper produced by Manuel Calzada, who is now operating in the United States, also states — 

Certain mining royalties could be deemed to be duties of excise on the basis of the principles held by 
the High Court … 

This is in relation to royalties. A lesser charge associated with a licence, on top of an existing charge, could be 
seen to be a tax. I know members who have worked with me on delegated legislation understand the taxing 
capabilities of regulations. Clearly, in my view, this lease arrangement is a tax. I hope that by letting this go 
through to the keeper and by not rocking the boat, we will not engage in a proposition to challenge that 
$120 million in income. But I bet my bottom dollar, if we go after the two big miners for what is in essence 
a 100 per cent increase in royalties through a taxing regime, we will be in the courts quick smart and I think, in 
the view of legal doctrine, we will lose. That is my concern. 
I now turn to the comments of the Premier, Hon Colin Barnett, that maybe we could scrap the 25c and go to 
a lump-sum payment. I understand he is thinking of doing that for the two big miners. As I have already 
identified, that 25c is provided for in the Mining Act; it is not just a component of state agreements. Because it is 
in the Mining Act, if he was going to go for a lump-sum payment in lieu of that 25c lease payment, he would 
need to get lump-sum payments from the people who have jurisdiction over Koolan Island and Cockatoo Island 
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and from any future mine that after 15 years was due to pay that 25c per lease. I advise the Premier against going 
down that path because he would have to deal with many stakeholders, and I have read the names of those 
stakeholders into this place already. 

My fundamental final fear is that we are playing for a very dangerous stake—that is, the state’s economy and 
future income for this state. I leave my contribution on the Loan Bill on that point. Whoever is in government 
after the next state election needs to be careful. We have a looming $40 billion debt and a deficit budget. 
Whoever is in government will have a very, very difficult path ahead of them in the next four years. 
HON STEPHEN DAWSON (Mining and Pastoral) [5.18 pm]: It is odd being at the committee table, but I am 
sure I will get used to it. 
Hon Michael Mischin: How long do you intend to stay there? 
Hon STEPHEN DAWSON: I will probably be here for a while this afternoon—at least for the 44 minutes and 
48 seconds that we have to go. I will not invite interjections because that will make it difficult for Hansard, so 
I will try to make comments as uncontroversial as possible. 
This is the fourth Loan Bill the Legislative Council has considered in the past seven years. Although it is a small 
bill of four pages, it is a very important bill because it is a reminder of the financial incompetence of this 
government. Loan bills are not a new occurrence in this place, and that has been particularly the case since this 
government came to office. Like the Leader of the Opposition who made a contribution earlier this afternoon, 
I looked at Hansard and the speech I made in June 2015, over a year ago, on a similar bill. This fourth Loan Bill 
brings to a total of $23 billion the amount the Barnett government has been seeking authorisation to borrow since 
2009. As we have been told previously, this Loan Bill 2016 is before us, essentially, because we will run out of 
money very soon and will not be able to pay the bills. In fact, the government has advised that the money will 
run out in, I think, in the next 12 days, so this bill is vital if we are to continue to pay the wages of our teachers, 
education assistants, nurses and our other very important public sector workers in this state. The first Loan Bill 
sought $8.3 billion in 2009; the second time a loan bill came before us was for $5 billion, a third one was for 
$8 billion—the one we passed in June 2015—and now, obviously, the bill before us is for $1.7 billion. 
I made the point last year when I made my contribution in a similar debate that when Labor was in office, all 
those years ago now, it brought a loan bill before Parliament seeking $250 million. I note from reading in 
Hansard the comments made at the time by the then opposition, which is now in government. We would have 
thought the sky was going to fall in for seeking authorisation for a loan of $250 million. Since then, approval has 
been almost given, as we have indicated that Labor will not oppose the bill. Under Labor $250 million was 
sought, but the bill before us will take us to $23 billion, a substantial amount of money. The then Labor 
government was led to believe the sky was falling in over $250 million, but if the sky was falling in for 
$250 million, for goodness sake, $23 billion is a substantial amount of money and shows how this government 
has not managed to look after the state’s finances. As I said, the Loan Bill before us is for $1.7 billion to get us 
through to June 2017. There is no doubt, I dare say, that whoever is in government after the next election will 
probably bring in another loan bill in early 2017 to keep us going for a little while longer. As I said, we are 
passing this bill because we need to ensure that the lights can remain on and the bills can be paid. 
We know that things are tight in the state at the moment. The Treasurer revealed in this year’s budget that debt is 
heading towards $40 billion in the years to come. We know too that we will have a record deficit of almost 
$4 billion this year and that will lead to the $40 billion in the years to come. We know too that state debt is 
significant—the highest it has ever been in this state—and that people around the state will face increased costs 
and charges this year as a result of this government’s financial mismanagement. In fact, household fees and 
charges for the average family will rise by about $257 this financial year. Since this government has been in 
office, we have seen massive increases in power prices and substantial increases in water prices, so much so that 
people are doing it tough. In fact, I did some research to find out exactly what have been the increases for some 
of those utility costs under this government. I am aware that in 2008–09 the average annual electricity cost for 
a Western Australian family was about $963. That has risen to $1 834, an increase of $871 or 90.4 per cent over 
the past eight years. We have also seen water charges for an average Western Australian family in 2008–09 rise 
from $401.15; in 2009–10, to $441.30; in 2010–11, to $514.35; in 2011–12, to $581.61; in 2012–13, to $616.51, 
in 2013–14, to $653.50; in 2014–15, to $692.71; and in 2015–16 to $723.88. Charges increased from $401.15 to 
$723.88, an increase over the eight years of $355, or 88.57 per cent—again, a massive increase. We have seen 
similar rises in annual water, sewerage and drainage charges. They rose from $974 in 2008–09 to $1 631.76 in 
2016–17—$658 or a 67.56 per cent increase. They are massive increases, which have led to extra money going 
into the state coffers. Even with those record increases of 67 per cent, 88.5 per cent and 90.4 per cent, this 
government has not been able to manage its budget. From talking to my constituents I know that people are 
doing it tough. 
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We need only look back at this year’s budget when we saw a significant drop in funding from the Mental Health 
Commission to a range of non-government service providers who, there is no doubt, were providing very 
valuable services to Western Australians in need. We saw $13 million taken away from some of the 
non-government organisations, which was money they were using to provide services to people in 
Western Australia. We also saw about $4.4 million worth of grants taken away from community organisations 
that were providing valuable services to people in need or people with mental illness. Even though there is a bill 
before us that will allow the state government to borrow $1.7 billion, those organisations will not get back the 
vital funding that was torn away from them. They were disability organisations such as DADAA Inc, whose 
funding dropped by $171 000, which is massive for a small, non-government organisation. Ironically, DADAA’s 
funds were reduced only days after it had won a community services excellence award for its work. Cutting that 
organisation’s funding was an absolutely appalling decision. On the one hand, we were praising the organisation 
for its valuable work and giving it an award and, on the other hand, we were ripping $171 000 away from it. 
Other organisations, such as the Mental Illness Fellowship of Western Australia lost about $112 000. I have had 
the pleasure of visiting MIFWA’s Lorikeet Rehabilitation Centre in Leederville with the Leader of the 
Opposition, Hon Mark McGowan, MLA. We saw firsthand the important services that organisation provides in 
Leederville with the tremendous work it does for people with mental illness to keep them engaged and able to 
hang out or consort with their peers. It also provides a range of counselling services. That, too, is something very 
concerning that has happened in the past year. This Loan Bill will not bring back the $28 million in cuts to the 
Mental Health Commission’s budget this year, and that is very, very disappointing. 
Mr Acting President, you know that the Liberal-National alliance or coalition, depending on who we are talking 
to, has saddled us all with a record debt and deficit, job losses and privatisation confusion. Even today the 
Leader of the Opposition mentioned that during loan bill second reading speeches of the past we were told that 
this government had a significant privatisation agenda. That has obviously been stymied over the past few 
months because the various coalition partners could not or cannot agree on the elements of their privatisation 
agenda. We have had before us the Perth Market (Disposal) Bill 2015 to enable the privatisation of the 
Perth Market Authority, and we currently have the Pilbara Port Assets (Disposal) Bill 2015 that will enable the 
government to outsource or privatise Utah Point in my electorate. 
Unfortunately, this Loan Bill will not result in us receiving the vital, long-promised step up, step down facility in 
the goldfields region. Although an extra $1.7 billion will be authorised this week, we will still not see the money 
promised a number of years ago by the previous Minister for Mental Health. The lack of this facility and the 
on-again, off-again promises made by various ministers is a sore point in the Kalgoorlie–Boulder community and 
broader goldfields region. There was bipartisan support for such a facility. We had certainly said that we supported 
it, and this government made commitments and promises to the community to show that it, too, supported it. Alas, 
it has since then backtracked and taken that promise away; it ripped up the promise, like many of the other promises 
made by this government over the past eight years. This speech is not about broken promises, but I am reminded 
that we have had previous debate in this place about this government’s broken promises and the fact that it has 
failed to deliver for many communities right around the state. It is very disappointing. 
The step up, step down facility is vital. We have a good acute care facility in Kalgoorlie–Boulder, and it is well 
utilised. The new facility was supposed to assist those leaving the acute care facility to, I guess, reintegrate into 
the community or step back into the community. These facilities also stop, in some cases, the need for unwell 
people to access acute care in the first place. They are vital. The community of Kalgoorlie–Boulder is angry for 
many reasons, and this is certainly one of them. 
While I am talking about Kalgoorlie–Boulder, I will express my disappointment at the ransacking and activities 
that took place at Kalgoorlie–Boulder Community High School over the weekend. The Minister for Education 
officially opened the new parts of the school, and it has been a significant investment in the goldfields 
community. It was very disappointing to see people taking the action they did over the weekend. Some of the 
responses to those activities have been disappointing. In one news comment I saw, a government representative 
said, “It’s not just about the government fixing this problem.” I have to disagree; government has to take a major 
role in the issues in Kalgoorlie–Boulder at the moment. There is no doubt that — 
Hon Donna Faragher: What about the parents? 
Hon STEPHEN DAWSON: It is about everybody; it is more than just a school issue. Everybody has to take 
responsibility, but the government has a major role in bringing everybody together. 
Hon Donna Faragher: Sure, but not the only role. 
Hon STEPHEN DAWSON: Absolutely, not the only one, but I think somebody said, kind of, “Barleys, it’s not 
us”; it actually is. The government has to — 
Hon Peter Collier: Who said that? 

 [3] 



Extract from Hansard 
[COUNCIL — Tuesday, 18 October 2016] 

 p7165a-7189a 
Hon Robin Chapple; Hon Stephen Dawson; Hon Laine McDonald; Hon Dr Sally Talbot; Hon Alanna Clohesy; 

Hon Rick Mazza 

Hon STEPHEN DAWSON: I saw a news report on the weekend. 
We all have to take responsibility, but certainly the government has to take responsibility. We see at various 
times when the community has an issue, whether it is a fire or a tragic spate of suicides, government agencies, 
like flying squads, go into communities to assist to try to bring the communities together and get them back on 
track again. I think that is what should happen in this case. I think somebody—some minister, whoever it is—
needs to take responsibility and say, “Actually, we’re going to help the Kalgoorlie–Boulder community get back 
on track.” I am aware that the Mayor of Kalgoorlie–Boulder, John Bowler, is in the process of organising 
meetings, but I certainly hope the government plays a major role in trying to get to the bottom of the issue and 
bringing the community back together. There was the issue over the weekend, the riots of a few weeks ago, and 
teachers at the school have been attacked over the past few months. A range of things are happening, and they 
have all come together at the moment. I certainly hope the government plays a strong role in helping to get these 
issues sorted for that community. 

I will quote a letter I received this afternoon from Mr Doug Daws, chairman of Goldfields Masonic Homes Inc. 
Mr Daws is a good bloke—a goldfields identity—who is never shy in putting his views forward. I certainly 
appreciate the no-nonsense way he operates. 

Hon Donna Faragher: Does he write for the Kalgoorlie Miner on occasions? Is that the same man? 

Hon STEPHEN DAWSON: He does occasionally. 

Hon Donna Faragher: I remember him well! 

Hon STEPHEN DAWSON: Minister, I will get into trouble for inviting interjections this afternoon, given the 
state of the microphones. 

Hon Donna Faragher: I apologise. 

Hon STEPHEN DAWSON: I will not indulge the minister any further, but, yes, he is the same man. 

Hon Donna Faragher: One and the same. 

Hon STEPHEN DAWSON: I have lots of time for Doug. 

This afternoon, Doug sent a letter to Senior Sergeant Paul McComish, who is the officer in charge at 
Kalgoorlie Police Station. I slip into saying “Kalgoorlie” very often; I am aware that Hon Dave Grills is in the 
chamber, and he often reminds me that it is Kalgoorlie–Boulder; however, for brevity this afternoon—I mean no 
disrespect to the Kalgoorlie–Boulder community—I might affectionately call it “Kal”. This letter was sent to the 
police this afternoon by Mr Doug Daws. He copied in the mayor, councillors and, I believe, all members of 
Parliament who represent the City of Kalgoorlie–Boulder. His letter raises his concerns about a number of 
activities over the past few weeks. Crimes have been committed at the Lorna Mitchell village, which is one of 
the Goldfields Masonic Homes villages, and Mr Daws expresses a range of concerns about the antisocial 
behaviour. He writes about how the homes of seniors in that village have been broken into a number of times, 
and that many people are feeling unsafe in their homes. That is not a good space for anyone, and it is certainly 
not a good space for senior residents to be in. Those people have contributed to the community their whole lives 
and are just minding their own business, essentially, and living their retirement years. To be broken into at night 
and threatened in the way they have is a concern. 

In one case the police were called to an event at Alford Street village. I will read this letter into Hansard. 
Mr Daws’ letter states — 

Thus you can imagine my disbelief and concern to learn, unfortunately whilst I was overseas last week, 
that a further event of a much more serious and sinister nature had taken place at the Alford Street 
village—again in the darkness of night last Wednesday night/Thursday morning (12/13th October). 
I must presume that you are aware of this recent event wherein four heavily disguised individuals broke 
into the unit of one resident, stealing money, keys and a mobile phone before absconding under threat 
from the awakened resident. The police were, of course, called and my advice is that their response time 
was nothing short of sensational. Fortunately your officers were ‘on the ball’ and immobilised the 
vehicle which was smart as it undoubtedly prevented the theft of the vehicle by the culprits who 
brazenly returned to the scene about an hour later. The police were again called and, again, were rapidly 
in attendance but unfortunately not before the culprits had taken off after threatening assault and 
actually throwing of a brick paver at the elderly resident/victim. Fortunately the brick missed. 

After speaking with the village residents yesterday some expressed the view that their unit may too 
have been entered but I suspect their fears are more to do with the general fear they are now all 
suffering rather than an actual illegal entry. Certainly none can point to the theft of any items. 
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It is not a good space to be in. I feel for these seniors. Mr Daws is very complimentary of the work of police 
officers over the past few weeks. But this too points to a growing rate of criminality or antisocial behaviour in 
the Kalgoorlie–Boulder community that needs to be looked at. Mr Daws went on make this valid point — 

We applaud the Mayor and City Council for arranging a “Summit” to try to work out a solution to these 
serious ongoing problems and whilst I realise that you are unable to get involved in or comment about 
political issues, it is my personal view that nothing with change until governments of all political 
persuasions cut out the political correctness crap and concentrate on real penalties for these habitual 
offenders. A good start would be to take the ‘handcuffs’ off the Magistrates so they can apply real 
penalties rather than the limp-wristed lettuce leaf approach now employed. But criticism of the 
Magistrates has to be tempered against the knowledge that they are under the threat of disciplinary 
action if they overuse the prison option because Treasury now control the political objectives. If it’s not 
that then the Magistrates are simply not doing their job. 

I hope Treasury boffins are not stopping magistrates from doing their job. I will be back in Kalgoorlie–Boulder 
next week and I will have a proper conversation with Mr Daws about this. If we need to strengthen legislation, 
let us have that debate in the future. 

Hon Peter Collier: What about the cane, as the mayor wants? Do you think we should reintroduce the cane? 

Hon STEPHEN DAWSON: I will get into trouble for speaking to the minister! 

Hon Peter Collier interjected. 

The ACTING PRESIDENT: Order! The member has indicated he does not want interjections, and neither do I. 

Hon STEPHEN DAWSON: Thanks, Mr Acting President. There are issues at play in Kalgoorlie at the moment. 
There is a great deal of antisocial behaviour—this, the school break-ins, riots et cetera. We all need to work 
together. I wrote to the mayor this morning to tell him that the opposition wants to be part of any community 
meetings that happen over the next few weeks because it too wants to help with these issues. We want 
Kalgoorlie–Boulder to go back to the community that it has been previously and not to have these issues at play. 

Honourable members may remember that I started talking about the school. I want to touch on one of my other 
favourite places—the very famous Carnarvon Community College. Even though this house will vote to authorise 
a Loan Bill of $1.7 billion, we will still not see the extra money that Carnarvon Community College needs and 
was promised by the Premier. The Premier himself made an ironclad guarantee to the Carnarvon community 
some years ago — 

Hon Peter Collier: They are getting a rebuild. 

Hon STEPHEN DAWSON: They are not getting the full amount. 

Hon Peter Collier: Yes, they are. 

Hon STEPHEN DAWSON: That is certainly not my understanding. 

Hon Peter Collier: I am sorry, but you are mistaken. They are getting a rebuild. 

Hon STEPHEN DAWSON: I will make my comments and, hopefully, the minister who is responding on behalf 
of the government can respond and put me right. 

Hon Peter Collier interjected. 

Hon STEPHEN DAWSON: I am not taking interjections; I will get into trouble. I will make my comments to 
you, Mr Acting President. 

The community view is that the amount on the table so far is not enough to build the whole much-promised 
school. Bear in mind that the promise came out of the community agreeing that the former schools operating in 
town would amalgamate on one new site. From reading the budget papers, $29.5 million from royalties for 
regions and $6 million from the Department of Education will be contributed towards the build. That is a total of 
$35.5 million. Representatives from the school board have advised me that that is not enough. They say there 
will still be a shortfall of $17.4 million to build the whole school. If it will cost another $17.4 million, I wonder 
what is being built with this $35 million on the table and what will not be built because the money is not there. 
I was not present but I saw a YouTube video of the former Leader of the National Party, Hon Terry Redman, 
speaking at a community meeting at which he admitted that there will be a shortfall. At that stage he said there 
was not enough money on the table to complete the school as the community was promised. He has said that 
potentially royalties for regions money could be put towards it, but I have not seen any movement on that. This 
is one of the big issues for the Carnarvon community at the moment. We are getting close to a state election. The 
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money could be pulled out of the hat, but who knows. Anyway, the Carnarvon community is disillusioned and 
very unhappy about this issue. 

I want to briefly touch on Port Hedland, particularly its much-promised marina project. I have mentioned this 
issue previously in this chamber. It was another commitment made by the government. The total project will cost 
about $152 million. Forty million dollars is coming from the state government—separate from royalties for 
regions—and another $72 million has been promised by government from royalties for regions. The Town of 
Port Hedland will contribute $40 million. I am a big supporter of this plan. The $150 million will build a big, 
new marina with capacity for between 100 and 250 boat pens. Fifty of those will be built during stage 1 of the 
project. It will build a two-lane boat ramp that would allow for boat and fish–cleaning facilities as well as 
vehicle and trailer parking. It will enable the construction of a service site for marine users and it will pay for 
a serviced caravan park and a public square. This project has been promised for a while. It has been in and out of 
the budget papers. I was told today that the Premier might be visiting Port Hedland on Tuesday or Wednesday 
next week to promise it. Who knows? This is another community that is getting tired of broken promises or 
much-delayed promises. The government really needs to get on with it. This mob has been in government for 
eight and a half years. It is time to start delivering promises to those communities. Because Hedland is in the seat 
of Pilbara, perhaps the majority part of the government decided not to worry about it. That is disappointing. My 
constituents in Hedland are disappointed by it. I urge the government and the ministers in this place to get on 
with it. Let us deliver this project to the community.  
I will briefly touch on Esperance. When I was down there a couple of weeks ago, I met with workers from 
Esperance port, which is now part of the Southern Ports Authority. I was concerned to hear comments from 
some of the people I met—I did not just meet with port workers; rather, I met with a range of people in the 
community—about the new regime under the Southern Ports Authority. They expressed their concern about 
what they potentially see as privatisation by stealth. They raised concerns about the large number of contractors 
who work at the port and said that the port authority is not properly engaging its existing staff. I also heard 
allegations that money is being wasted, which concerns me. In fact, through the budget estimates process I have 
put questions on notice about those allegations. There is a lot of concern in the community because in a place 
such as Esperance, the port is a substantial contributor to the community and is the major employer in town. 
I raised concerns when the amalgamation was mooted and I think some of those concerns have come to the fore. 
Hopefully, I will get answers to my questions shortly and I will think about what else I can do to assist the 
people in Esperance with that issue. 
I will touch on a few other things before we finish this afternoon and rise for tea. I will go back to 
Carnarvon Community College. An article from the Northern Guardian earlier this year refers to the 
$29.5 million from royalties for regions and $6 million from the Department of Education that will be used to 
build new classrooms, recreational areas, a canteen and specialist blocks at Carnarvon Community College. The 
Carnarvon Community College council chairman said that he was grateful for the funding, but with about 
$17 million still needed to finish the entire school, he said it was far from the final resolution. The 
Northern Guardian article reads — 

“We cannot build half a high school,” Mr Scutt said. 
“If the Premier’s 2012 promise for a seamless, fully funded build had been kept, the entire college 
would have been finished this year. 
“Instead, less than a quarter of the building program has been completed and nothing has been built for 
two and a half years. 
“No other school in the state has been treated this way.” 

There are probably a few other schools in the state that have been poorly treated, but perhaps Mr Scutt is right in 
saying that other schools have not been treated as badly as Carnarvon Community College. Nonetheless, the 
view of the local community is that not all the money is not on the table. 
I refer to the state of the economy. A range of people in Hedland in particular are doing it tough. House prices 
have dropped dramatically. I have looked at the paper over the last few days and I have seen house prices drop 
from the price they were at the height of the boom. Houses that were once valued at $1 million are on the market 
for $89 000, $120 000 and $150 000 respectively. The price for those houses has dropped $800 000, nearly 
$1 million, over the past few years, which is massive. I talk to staff at the banks in the shopping centre where my 
office is and they say that people handing over their keys on a daily basis because they cannot afford their house 
is a growing phenomenon. I know that members in this place have talked about this issue. It is a real concern. At 
the same time that these houses are up for sale, the Department of Housing is selling houses on the market. I do 
not know why the Housing Authority is selling houses when the waiting list to access social housing in the 
Pilbara—the normal social list or the priority list—is massive. Hundreds of people are waiting for houses, yet the 
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Housing Authority is selling houses on the market. There are two points about that. First, it is not the right time 
for the Housing Authority to sell houses and it is doing the state a disservice by selling at this time. Second, it is 
selling at the same time that people are being forced to sell their houses, whether they are investment properties 
or their homes, because of financial circumstances. I have written to the Minister for Housing about this issue, 
but plainly and simply the Housing Authority should not be selling those houses and it certainly should not be 
selling them now. 
In her contribution this afternoon, the Leader of the Opposition quoted from CommSec’s “State of the States” 
report. There are a number of reports to look at. There is the CommSec “State of the States” report, 
Deloitte Access Economics’ quarterly reports and a St George Bank report that refers to WA’s economic 
outlook, which I found today. We know that unemployment levels in Western Australia are at an all-time high at 
1.4 million and this afternoon the Leader of the Opposition told us how we fare compared with the other states. 
We fare terribly badly. Part of the responsibility for the state faring so badly has to be shouldered by the 
government. Unemployment is on the rise and construction work has dropped. We cannot blame the government 
for the decline in our population, but certainly the government can be blamed for a range of economic 
considerations. We have gone from being the best state in the country to the state at the bottom of the list in most 
of the areas measured in the “State of the States” report. I will not read the same things read by the Leader of the 
Opposition earlier, but it is certainly a real concern. 
I want to briefly touch on the racing industry this afternoon. The government has talked about privatising the 
TAB. It has been speaking about it for a little while; I am not sure where it is at and whether there is agreement 
between the Liberal and National elements of the coalition government. I went to the Kalgoorlie Cup a few 
weeks ago—I saw the new for Minister for Agriculture and Food there and congratulated him on his new 
appointment—and while I was there, I was reminded how important the racing industry is to regional 
Western Australia and to regional communities in Western Australia, whether those regions are 
Kalgoorlie-Boulder, Broome, Hedland, the Gascoyne, Dongara, Geraldton or Meekatharra. Indeed, those 
regional communities all have racing clubs, which are very important to them. Earlier this year, the 
Western Australian racing industry sent all members economic and social impact studies for each of the regions. 
I was pleasantly surprised to see the economic impact of regional racing in each of the regions. According to the 
Western Australian racing industry, the economic contribution of the Gascoyne racing industry is about 
$3.67 million; in the midwest, it is about $13.4 million; in the great southern, it is $24.7 million; in the 
goldfields–Esperance, it is $21.8 million; in the Kimberley, it is $8 million; and in the Pilbara, it is $3 million. If 
we look at the number of full-time employees, we are talking about hundreds—almost 1 000 full-time—who are 
linked to the racing industry in regional Western Australia. 
Hon Robyn McSweeney interjected. 
Hon STEPHEN DAWSON: These documents are quite handy because they tell us how many people are 
employed in each of the regions. It is a very important reminder of how big and important regional racing is to 
regional communities. I again place on the record that I am concerned about the potential privatisation of the 
TAB and its potential impact. Along with every other member, I will wait for the government to bring forward 
its much-promised privatisation plan to see whether the TAB is in it. 
I want to touch on child protection. 

Sitting suspended from 6.00 to 7.30 pm 
The PRESIDENT: Members, I welcome lots of special guests of Hon Laine McDonald in the President’s 
gallery as well as the public gallery. I have a small introduction. Members, we intend to resume consideration of 
the Loan Bill 2016. We are about to hear the inaugural speech of Hon Laine McDonald. I take this opportunity to 
welcome her friends and family to the President’s gallery for this important occasion. Welcome to the 
Legislative Council. Before I give the call to Hon Laine McDonald, I remind members that it is an inaugural 
speech and, in accordance with the customs of the Council, the timer will not be used. As a courtesy to the new 
member, the speech should be heard in silence. For member’s information, with crossed fingers, we understand 
that the speaker amplification system has been restored and the member will be speaking from her seat. We are 
dealing with the Loan Bill 2016. The question before the house is that the bill be read a second time. With that, 
I give the call to Hon Laine McDonald for her inaugural speech. 
HON LAINE McDONALD (North Metropolitan) [7.32 pm]: Thank you, Mr President. As I rise to make my 
inaugural speech, I recognise the Noongar people, the traditional owners of the land on which we meet, and I pay 
my deepest respects to their elders, both past and present. It is a great honour and privilege that I take a seat in this 
chamber in the thirty-ninth Parliament. I am proud to have this opportunity to introduce myself to the house and put 
on the public record a number of policy matters that are of particular importance to me. I will also ask for the 
chamber’s indulgence to allow me to take the time to thank the people who have supported me along the way. 
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First and foremost, I must acknowledge my predecessor, the former member for North Metropolitan Region, 
Hon Ken Travers. Ken is truly a giant of Western Australian politics and I have big shoes to fill. With gusto and 
passion, Ken served state Parliament for 19 years. His contributions were significant and varied, but undoubtedly 
his most lasting legacy will be his contribution to the transport policy area. He was one of the architects of 
Labor’s visionary Metronet policy and was an ardent advocate of extending the rail line to Yanchep. Regrettably, 
the issue of congestion remains a huge burden for those living in our northern suburbs. Just last week it was 
reported that one in two commuters living in Joondalup face at least 45 minutes stuck in traffic on the way to 
work each day. This equates to 10 days lost a year stuck on a clogged freeway—time which could be much 
better spent at home with loved ones. I intend to take up the mantle that Ken left and will be a champion of the 
Yanchep railway line and of creating local jobs in the northern corridor. 
Turning now to my upbringing and background, I am a proud Western Australian who was born in and grew up 
in Perth. I am the youngest daughter to Maxine and Clyde. I am also the sister to Carter and doting aunt to my 
gorgeous niece, Lucy. I pause to remember my brother-in-law, Gary, who was taken from us too soon but who is 
always in our hearts. I am partner to Patrick and mother to daughter Matilda. Since meeting Patrick, I have been 
warmly welcomed into the Ashforth family by Michael, Ileana, George, Katie and Mark. My parents got 
together as teenagers and have always been able to tell a good yarn about their ragtag exploits growing up in the 
Melville and Fremantle areas. The story which always captivated my attention was that of my mum going to 
the Perth Royal Show in the late 1960s and hanging out with the long-haired lead singer of The Valentines. 
The long-haired larrikin was, of course, the late and great Bon Scott, who went on to take the world by storm 
with his band AC/DC. 

Although my parents separated when I was very young, they remain on good terms and are both here in the 
President’s gallery tonight. My mum, Maxine, raised my sister Carter and me—we were only three and six at the 
time—as a single parent. Not only did she face the challenge of raising and supporting two young kids alone, but 
at the same time she studied diligently, sat her tertiary entrance exam and gained a place to study youth work at 
the WA College of Advanced Education in Claremont, which is now known as Edith Cowan University. Her 
hard work and persistence paid off. She was able to earn her degree and forge a successful career in youth work, 
community development and academia. However, money was extremely tight for our family during her four 
years of study and, as a single parent, mum had to scrimp and save every penny to make ends meet. The tough 
financial times we faced has helped me to understand the plight of low-income earners and how the high cost of 
living and cuts to services most unduly burdens those who have the least. That is why I am proud to be a member 
of the Labor Party, a party of working people and a party that understands the needs of working families. I am 
proud to be a member of a party that will not privatise Western Power and understands that everyday families 
cannot afford more power bill increases. 

My mum’s work as a youth worker and her commitment to social justice meant that she took me to many 
protests as a child. Although I did not appreciate this at the time, I can now look back and see that this fostered 
a growing understanding of the importance of activism, collective action and social justice. My mum’s 
unwavering commitment to pursuing a degree to seek a better life for her girls instilled in me at an early age the 
importance of education. All of my education has been at public schools, and I recognise the importance of 
having well-resourced state schools to ensure that all children have the opportunity to receive a quality 
education, regardless of their background or their family’s wealth. We need to invest in our public schools, 
including in the areas of innovation and new technologies, to prepare kids for jobs of the future. 

An interest in aviation and a strong desire to be an astronaut saw me gaining a scholarship in aeronautics and 
attending Kent Street Senior High School. Notwithstanding me not fulfilling the goal of becoming an astronaut, 
I nevertheless received a good education at Kent Street and made lifelong friendships with people I still consider 
my best friends today. In fact, the grandma of my best friend Ali Vaughan was the late Hon Grace Vaughan, who 
sat in this house as the member for the South-East Metropolitan Province, as it was known back then. Grace was 
a social worker and a renowned agitator for social change. When preparing for tonight’s speech, I read Grace’s 
first speech from 1974, in which she urged — 

As legislators we should be, with vision and optimism, and with much energy, attacking the problems 
we find in the social environment. 

These words still ring true today. 

While at high school in the late 1990s, my interest in politics and political institutions was forming; 1999 was the 
year of the republic referendum. Although I was too young to vote in the referendum, I was a keen republican 
and had a strong interest in systems of government and constitutional design. It was also in the late 1990s that 
I participated in the YMCA Youth Parliament, which is a youth advocacy program which allows young people 
to formulate, debate, amend and, ultimately, pass bills. Taking part in the program involved researching issues 
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and drafting bills, culminating in a week-long mock Parliament debate which was held in this very chamber. The 
hands-on experience not only engaged young people in the political process in a positive way, but also gave me 
a head start on standing orders and parliamentary etiquette, which came in handy last week in my first week in 
the chamber. 

At Youth Parliament I also met my other best friend Craig Comrie. Since this time, Craig has gone on to be 
a leading advocate for young people and the lesbian, gay, bisexual, transsexual and intersex community in 
Western Australia. More recently, he moved to Melbourne to continue his important work. I thank Craig for 
flying over from Melbourne to be here tonight. He is truly an amazing friend. 

After high school I went on to study law and arts at the University of Western Australia, where a brand-new 
world of opportunity opened up to me. It was in my university days that I joined the Labor Party and became 
active in Australian Young Labor and the UWA Labor club. It was at the time Geoff Gallop was Premier and 
I was drawn to Labor’s progressive and positive policies, which included gay and lesbian law reform and 
stopping old-growth forest logging. Thankfully, while I was studying at university, a member of Parliament 
decided to take a chance on me and hired me as her part-time research officer. She became my boss and mentor. 
That person is Hon Sue Ellery. Since being sworn in to Parliament, I have asked a number of colleagues for their 
advice, counsel and words of wisdom to assist me in my new role. Each has told me the same thing, which is to 
do as Sue tells you to do! It seems like nothing has changed in 12 years. 

Since graduating from UWA with a law and politics degree, I have endeavoured to devote my professional life to 
helping others and acting as an advocate for those in need. After completing my articles at Dwyer Durack, 
I moved to Phnom Penh, Cambodia, and worked for non-government agencies, assisting those at risk of and 
victims of human trafficking. Unfortunately, Cambodia is a source, transit and destination country for men, 
women and children subjected to forced labour and sex trafficking. The legacy of civil war and genocide in 
Cambodia has resulted in a country that faces many challenges, including poverty, corruption and lack of basic 
infrastructure such as clean drinking water. Living and working in Phnom Penh for two years, I saw these 
challenges firsthand and, unfortunately, witnessed the darkest side of human rights violations. Upon returning to 
Perth, I am appreciative of the adherence to the rule of law and the stability of our political institutions and 
grateful for free and fair elections in which, even when all sides of politics do not agree, we see transition of 
government peacefully. 
Living in Cambodia also showed me the tenacity and resilience of the Cambodian people in the face of adversity. 
I was humbled by the generosity afforded me by the Cambodian people, who welcomed me as a foreigner to 
their country. Residents of the smallest villages in the poorest of provinces would welcome me into their homes 
and afford me gracious hospitality. I am reminded that we in Australia are extremely fortunate and that we 
should reach out our hands of generosity and inclusion to those who travel across the seas to become part of our 
wonderful country. 
Upon returning to Perth in 2008, I worked as a lawyer, first, at the now Department for Child Protection and 
Family Support and, for the last five years, at Slater and Gordon Lawyers as an asbestos litigation lawyer. In that 
role, I acted on behalf of asbestos disease sufferers in their legal claims for compensation. The deadly legacy of 
blue asbestos mining in Wittenoom still haunts the people of Western Australia and the Wittenoom tragedy 
remains one of Australia’s largest industrial disasters. Not only was the lethal blue asbestos mined and processed 
at the mill, but asbestos tailings were spread all round Wittenoom town to build backyards, driveways, footpaths 
and even playgrounds. Blue asbestos was transported in hessian bags to Port Samson, then to Fremantle, where 
bags would easily tear apart when being handled. It was not only the miners and mill workers who were exposed 
to these deadly fibres, but also the women who washed the clothes, the children who played in the dirt and the 
wharfies who unloaded the deadly cargo. Asbestos cement products were also manufactured at the two James 
Hardie factories in Rivervale and Welshpool and used widely in the building industry until the late 1980s. 
Mesothelioma is a particularly insidious cancer that strikes generally 30 to 40 years after exposure. It is a deadly 
cancer for which there is no cure. The average life expectancy prognosis of a mesothelioma sufferer is only nine 
to 12 months. I have witnessed the devastation this aggressive cancer has on sufferers and their families, from 
the grandmother who had worked with asbestos for only a relatively short period, holding asbestos sheets for her 
husband, to the person who lived in Wittenoom as a child and who has already lost their entire family to this 
deadly disease. Although some asbestos disease sufferers are able to pursue compensation in the courts, the fight 
for justice for mesothelioma sufferers is far from over. Reform is needed in two important areas of law to achieve 
greater justice for these sufferers—that is, in the area of provisional damages and in Sullivan v Gordon damages. 
I applaud and commend Hon Kate Doust for introducing the Asbestos Diseases Compensation Bill 2013 into this 
chamber to rectify deficiencies in the law. However, I am dismayed that the bill has not yet passed despite being 
introduced three years ago. 
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The plight of Wittenoom workers has been immortalised in the classic Midnight Oil song Blue Sky Mine. The 
lyrics of the song still remain chillingly relevant today and state — 

And if the blue sky mining company won’t come to my rescue 
If the sugar refining company won’t save me 
Who’s gonna save me? 

I sincerely hope that my fellow colleagues from all sides of the chamber will listen to this classic song and take 
the time to carefully consider the plight of asbestos disease sufferers and pass legislation to help to achieve 
greater justice for these people. My time in this Parliament will be only short; therefore, my priority will be to 
work to advocate for this law reform to seek greater justice for the sick and dying. 
I also use this opportunity in my inaugural speech to encourage people to be engaged with, active in and 
connected to their local communities. My love for my local community led me to run for and be elected to the 
City of Vincent as a councillor in October 2013. In that role I represented the inner-city areas of Highgate, 
Leederville, Mt Lawley, West Perth, North Perth and Perth. Although it was with regret that I had to resign from 
the council as a consequence of entering state Parliament, I am proud of what Vincent council achieved in the 
past three years. 
At the time of being elected, Vincent was facing very uncertain times and the government’s proposed local 
government reform threatened the very existence of the whole of the City of Vincent. People power pushed back 
and, through a sustained, community-driven campaign, thankfully the community’s will prevailed. Instead, we as 
the Vincent council pushed our own reforms that focused on good governance. We instituted a developers’ 
contact register, a councillors’ gift register and banned councillor travel. We focused on sustainability and 
greening measures, on increasing our green canopies by planting more trees and invested millions in bike 
infrastructure. We encouraged residents to turn their verges into lush native gardens through the Adopt a Verge 
program. We built a terrific nature playground at Braithwaite Park, created public space at the Mary Street 
Piazza on Beaufort Street and built an area for kids, teenagers and office workers alike at the Oxford Street 
Reserve in Leederville. 
It is humbling that our efforts did not go unnoticed and the City of Vincent is now rated the number one local 
government among 25 Western Australian councils as both a place to live and as a governing organisation. Vincent 
is a cohesive, progressive and workable inner-city council and is a shining illustration of local government at its 
best. Although my fellow councillors came from differing political persuasions and, of course, we did not always 
agree, we debated issues on the merits and always did so with the best interests of the community at the front of our 
minds. Of course, all of the achievements I have highlighted were only made possible by the dynamic, energetic 
and steadfast leadership provided by Mayor John Carey. I thank John Carey for his leadership and I am very 
hopeful that he will make a terrific state member for Perth come March next year. 
That brings me to my newest and most life-changing role prior to entering Parliament, and that was becoming 
a mother when my baby daughter, Matilda, was born earlier this year. She is the sunshine of my life and has 
brought so much happiness and joy in just a few short months. I was on maternity leave and the primary carer for 
then five-month-old Matilda when I found out I would be entering state Parliament to fill the casual vacancy 
created by Hon Ken Travers’ departure. At the time I was breastfeeding her exclusively and the thought of 
returning to work full time, with the long parliamentary sitting hours involved, seemed daunting. Being a mother 
entering Parliament has presented a particular set of challenges, which include the need for child care, the need 
for facilities to express and store milk, and options to breastfeed. These are the same challenges many women 
face when trying to juggle family life and work. I am more fortunate than most to have the support of close 
family, access to child care and a good wage, which has made my admission to Parliament possible. Patrick and 
I now have a small village helping to raise our little daughter. Thank you to my mum, Maxine, to Ileana and to 
Katie for helping with Matilda—and I recognise all the grandparents, the early childhood educators and other 
carers out there assisting with childminding for working parents. Your efforts are truly appreciated. 
It is important that further inroads are made to ensure that the Western Australian Parliament is inclusive and 
more diverse. No longer is it tolerable that women be under-represented in Parliament and in leadership roles. 
A real and tangible way forward in this regard is to modernise the standing orders to allow for nursing mothers 
to bring their infants into the chamber. Other jurisdictions in Australia have amended their standing orders to 
provide for admission to the floor of the house of an infant being cared for by a mother or a member. The 
equivalent standing order in the WA Legislative Council is standing order 97. This order deals with the manner 
in which strangers may be admitted to the floor of the Council, and the requirement for strangers to withdraw 
from the chamber during a division or when ordered by the President. In 2016, the time has come to change 
antiquated rules and have a truly family-friendly Parliament. Parliamentarians who care for small infants should 
be allowed to breast or bottle-feed their babies in the chamber. In particular, women who choose to breastfeed in 
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Parliament should not be subject to criticism or ridicule, as we have seen overseas. There is no sensible or just 
reason to retain outdated rules that make life as a parliamentarian more difficult for women. 
Just last week it was the four-year anniversary of Julia Gillard’s infamous misogyny speech. This speech 
received global attention as it shone a light on the sexism our first female Prime Minister faced every day. It 
should be recognised that many women in public life face extra scrutiny and this is an additional barrier to 
women seeking public office. With the rise of social media, short media cycles and increasing editorial 
comment, this scrutiny on women appears, unfortunately, to be growing. “Don’t be too old but don’t be too 
young. Don’t be too timid but don’t be too outspoken. Don’t be a mother but also don’t not be a mother”, are all 
too common themes we hear time and time again. That is why I am very proud to stand in this chamber today as 
a member of the Labor party, a progressive party and one that supports women. We are a party that has 
affirmative action and supports women getting into leadership roles. Just looking around this chamber, I am 
delighted to see that eight of the 11 Labor members are women and of all the state Labor MPs, 47 per cent are 
now women. This truly is a telling figure.  
However, our path to gender equality is far from over. In 2016, men in Australia are still paid on average about 
20 per cent more than women are paid. The number of women on Australian Securities Exchange 200 boards is 
only 23 per cent. There are still 20 ASX 200 boards that have no women at all and another 60 that have just one 
female board member. Recent studies have shown that girls receive less pocket money than boys and almost 
40 per cent of single women will retire into poverty. Those who have gone before me in this chamber have also 
spoken about the gender pay gap and gender equality and it is incumbent on us to continue to do so until gender 
equality is achieved. 
Colleagues, we need to comprehend what barriers limit female participation in order for us to shatter these 
barriers. We need greater access to flexible work options, better access to paid maternity leave, including 
superannuation, and greater access to flexible, affordable child care, including after-school and vacation care. 
We also need to recognise the value of the caring industries and strive to increase the pay of our lowest paid 
workers, including early childhood educators. One of the most widespread barriers we need to address is unequal 
distribution of unpaid care and domestic roles in both the home and community. The reality is that many men 
have the luxury of having partners who work part time, or not at all, to take care of the home front and, in most 
cases, women do not. Often cited as the “second shift” or “double burden”, in male–female couples when both 
partners have paid jobs, overwhelmingly women on average spend significantly more time than men do on 
household chores and caring work. Women are returning home from work to do more tidying, more planning, 
more remembering, more making of lists, more picking up of toys, more closing of cupboards and more tucking 
in of children than their male partners do. The good news is that these attitudes to these outdated gender 
divisions are slowly changing and in particular there is a great deal of support for men being as involved in 
parenting as women are. One practical way we can make a move closer in this direction is to ensure that baby 
change facilities are available in male restrooms. 
Before I end, I have some final thankyous: Thank you to my staff Emily, Alex and Marcus. Thank you to the 
President of this house, the Clerk and all the staff here at Parliament who have made me welcome in my first 
weeks in Parliament. Thank you to Patrick, my partner, an amazing dad and the love of my life. I am so happy 
that we can share the joy of our little family together and I thank you for all the support and encouragement 
you provide. Patrick, I love you, and happy birthday for tomorrow. 
In wrapping up, let me say once again that it is an absolute honour and privilege that I take a seat in this house 
as a representative of the North Metropolitan Region and as a member of the Labor Party. I am looking 
forward to representing the people of the North Metropolitan Region in this Parliament over the coming 
weeks, and when this chamber resumes next year, I very much hope to be taking a seat in a Mark McGowan 
Labor government. 
[Applause.] 
The PRESIDENT: Congratulations and best wishes. 
HON SALLY TALBOT (South West) [7.58 pm]: Thank you, Mr President — 
Several members interjected. 
Hon SALLY TALBOT: Yes; we are back on. Why do you think everyone came? 
Several members interjected. 
Hon SALLY TALBOT: They are going to watch it on television so they can join in. 
The PRESIDENT: Order! Just because you have not been able to interject all day because of the 
microphones and because of an inaugural speech does not mean you start now. 
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Hon SALLY TALBOT: All the public spectators on our side are very well aware of the rules and know they 
will not be able to participate in this debate, as they will all wish to do if they stay in here. They have gone to 
watch it on the monitors so they can all join me in lambasting this hopeless, pathetic government as they dare 
to walk — 
Several members interjected. 
[Interruption from the gallery.] 
The PRESIDENT: Order! Members in the public gallery, can I just point out that photography is not allowed 
from the public gallery. I am sorry about that, but it is one of the rules. 
Hon SALLY TALBOT: This hopeless government has dared to walk back into this chamber one year after 
raising a massive amount of money through a loan bill to ask for another little top-up just to get it through the 
next few weeks. But, of course, the problem is that it is not just to get it through the next few weeks; it is to 
pay the wages and salaries of the state’s public servants. If we do not pass this Loan Bill 2016, nurses, 
teachers and police officers cannot be paid. That, of course, is why Labor supports this bill; not to do so 
would be utterly irresponsible but in no way do we support anything the government has done in the last, very 
long, eight years. 
I started, as is sensible in making my contribution to the second reading debate, with the government walking 
back into this place in October 2016 asking for a further $1.7 billion to top up the coffers. The dates are very 
interesting. This bill was brought into Parliament on 25 August, which was also the day we finished the third 
reading debate on the budget bills. It was an absolute seamless transition, was it not, from debating the budget 
to coming back into this place to try to raise some more money? The bill we finished debating on the same 
day had already proved inadequate for the task of trying to pay for the completely out-of-control spending this 
government has engaged in in recent years. The very same day we finished with the 2016–17 budget, the 
government walked into this place with a bill to borrow more money. As of today my calculation is that we 
are 13 days away from running out of money. That is why we have to get this bill through this place. 

Of course, if we listened to the government we would not believe there was any kind of urgency about this. 
I found some comments made in the other place that are absolutely eye-watering in their dismissal of the 
seriousness of what the government is trying to do. These are the government’s words that come from the state 
Treasurer. On 14 September 2016, when talking about this Loan Bill, the Treasurer of this state said — 

It is an administrative thing that caps the total general consolidated borrowing, I think at about $21 billion, 
and we need to get permission through a loan bill to exceed that, and that is what we are doing. 

Members are about to sit through many hours of contributions from members on this side of the chamber that 
will point to the absolute seriousness of what we are engaged in in a fiscal, financial and economic sense in 
continually passing these loan bills. Yet government members—members of the Liberal and National Parties—
have the gall to stand and say, “This is just an administrative thing that caps the total general consolidated 
borrowing at about $21 billion.” 
I will say a little more about the answer that the Treasurer gave in the other place on 14 September, because, 
again, it is eye-watering in its temerity and betrayal of the government’s failure to take these things seriously. 
The Treasurer was asked why the timing was as it was—why did this Loan Bill walk into this place on the same 
day that the budget walked out—and the Treasurer said — 

We were waiting for the result for 2015–16 to get a good figure for that. We will bring out the 2015–16 
results next week and the statement of state finances. We achieved a substantial reduction in overall 
borrowings, as the member will see, but the deficit was more or less on track. 

“More or less on track.” The Treasurer continued — 
In the previous year, if my memory serves me correctly, we saw a very sharp drop in our deficit for 
relative forecasts; this time we do not see it. 

This is like tossing a coin to see what happens. Does this sound like a person with a plan for the state? It reminds 
me of that wonderful scene in one of the Batman movies when the Joker slides down the wall covered in blood 
and somebody says, “What’s the plan?” to which he says, “Do I look like a man with a plan?” That is, I am sorry 
to say, the question that we have to ask the Treasurer; he does not look or sound like a man with a plan. His 
answer continued — 

We waited to see and to get a good indication of what the 2015–16 result was, to indicate what the loan 
bill needed to be, or whether we needed it to be a loan bill. We were also working on Bell Group and 
other things that did not come to pass, which indicated that we needed a loan bill, so we brought it out 
at this time. 
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That does not sound or look to me like the words of a man with a plan. 
We have had three potentially confusing and clearly conflicting pieces of advice about this bill from the 
government, but I will talk first about the two that refer to the need for this bill in a revenue sense. The first is 
that we are being told that there has been a $9.2 billion drop in revenue—just over $9 billion has gone out of 
revenue—meaning that about one-third of total income per annum to the state has disappeared. But the key point 
is that the same budget papers that are called on to substantiate — 
[Interruption.] 
Hon SALLY TALBOT: It is okay, Madam Acting President (Hon Liz Behjat), somebody is about to answer it. 
It is in the media gallery. 
The same budget papers called on to substantiate that fact of the $9.2 billion drop in revenue also state that there 
has been a 48 per cent increase in general government revenue. How can those two things be? The sad fact about 
the state of the finances in Western Australia is that this government has actually contrived to bring it about. It is 
actually presiding over a 48 per cent increase in general government revenue, and at the same time seeing 
a $9.2 billion drop in revenue. Of course, the reason is that the government has not focused on the things that it 
could control. It has been quite happy to sit back with its two-up sets and flick the coins, similar to some kind of 
seedy old tarot card reader who just flicks the deck of cards out in front of her or him and says, 
“Think of a number—any number.” There is no plan here. The thing, of course, that could be controlled 
primarily, and that from 12 March next year will be controlled when we have a Labor Treasurer in charge of the 
books, is spending. Alongside those two figures—the $9.2 billion drop in revenue and the 48 per cent increase in 
general government revenue—is of course the out-of-control spending that has increased by 22 per cent, nearly 
one-quarter, since 2011. That, in a nutshell, is why we find ourselves in the mess we are today. 
It has become more and more noticeable over the years that when we have had to stand and debate these budget 
bills that contain cuts and losses, and loan bills that ask for more and more money, we only see contributions 
from this side of the house. We see nobody from the other side of house, apart from the minister who must, at 
some stage in either this life or a previous life, have drawn the shortest possible straw to have to stand and 
defend these indefensible things. Nobody else from the government and nobody from the National Party ever 
says a word about these things. Members of the National Party and on the back bench of the Liberal Party are 
sitting there very, very quietly. They are hoping all this will go away and hoping that nobody will go back and 
read their inaugural speeches in which they pronounced on things like debt and deficit and how they were 
absolute anathema to people on the right wing of the political spectrum. They are hoping desperately that this 
week will be over and that they will never have to focus on their own government’s ineptitude again. 

The third thing I will mention in connection with the need for this bill is what I find just absolutely laughably 
incomprehensible. I think this must have come out of completely nowhere; I cannot even believe that there is 
a tarot card somewhere with this written on it. We were told by the Treasurer on 25 August, which of course was 
the day the Loan Bill was introduced—the same day we finished the current budget debate—that we needed it to 
create jobs. I do not know how this goes; I really do not know how any member on the other side of chamber can 
keep a straight face when their own Treasurer tells them that we need to have a loan bill to create jobs. The 
Treasurer said this on 25 August 2016 — 

We made a decision, given that we made large efficiencies of $2.6 billion, — 

I should explain that is two lots of $1.3 billion over two budgets. They are the savings that the government 
claims to have made. I will have a bit more to say about those later, if I have time. The Treasurer went on to 
say — 

We made a decision, given that we made large efficiencies of $2.6 billion, but the $9.3 billion in the 
collapse of revenue was significant. We decided that we were going to maintain our capital spend to 
maintain job creation. 

I can tell honourable members that if that is the intent of this Loan Bill, it has been an abject failure and it is not 
even through the house yet! The Treasurer went on to have a whack at WA Labor about the jobs plan. I will have 
more to say about that in a moment. Of course a Liberal Treasurer would not be happy with what Labor 
proposes. If the Liberal Treasurer is of the view that the way to create jobs in this state is to increase debt and 
deficit by the amount that his government has, he is simply living in a parallel universe that does not operate 
according to the ordinary laws of the way that a resource-rich, trade-based state should function in the modern 
day. This is not even an alternative vision. This is absolute blindness. The government has put its collective 
blindfold over its eyes and is now blundering down the road to oblivion, but unfortunately at the same time 
accompanied by people who are suffering because of the state of the economy. When I came across the 
Treasurer’s comment on 25 August about needing to “maintain our capital spend to maintain job creation”—in 
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other words that is what the Loan Bill is about—I looked for the latest unemployment figures, which I think 
I would probably be able to update a little from even then. Western Australia has its highest ever rate of 
unemployment. There are 81 300 people without jobs in this state. Of course, a very large number of those 
people are under the age of 25, which is a human tragedy in and of itself. So, 81 300 people are unemployed. 
That is 5.6 per cent of the population. Compare that with 2008 when this government came to office and the 
unemployment rate was only 2.3 per cent. All I can say is that if those figures have shocked the Treasurer into 
action, I am very pleased about that. The fact that they appear to have only shocked him into action in that he 
runs back to Parliament with another loan bill is another matter. We will all have a great deal to say about that 
over the coming days. At least he has been shocked into action, but what a retrograde step this is and how 
desperately the state is waiting for March next year when at last we can have another proper jobs plan. 

When Hon Kate Doust began this debate at the end of last week, I noticed that the National Party was very vocal 
about wanting to know what this side of the chamber’s plan is. I want to lend my voice to the voices of my 
colleagues on this side to say, “Don’t worry, we have a plan and it will all become very clear in the fullness of 
time; and certainly well before 11 March next year.” What we can say at this stage, based on what we already 
know and what is already on the record, and the way that Labor has begun to put actions to the many words we 
have criticised the government about over the last eight and a half years, is that the main part of our plan will 
revolve around having a new Treasurer. Labor has a plan for a new Labor Treasurer. Labor Treasurers—as we 
know in this state because Labor has one of the finest records in the country in this regard—operate on three 
basic rules. Hon Mike Nahan, the Treasurer of this state, obviously had an aha moment when he decided that he 
had to do something to fix unemployment; he came up with another loan bill. If he had paid more attention to 
these three basic principles, we might not be in the mess that we are in. From 12 March next year, this state will 
have a Labor Treasurer. I can tell members that a Labor Treasurer will operate according to three principles, the 
first of which is to spend money that you have; not money you wish you had. 

Several members interjected. 

Hon SALLY TALBOT: It is not very difficult. Would that not be a good idea? Why do members opposite who 
are chortling about that not walk into their party rooms and call a special meeting? If they are that excited by it, 
call a special party meeting for tomorrow and go in and say to the Treasurer, “I have an idea—why don’t we 
spend the money we’ve got, not the money we wish we had?” That is rule number one. That is what 
Labor Treasurers have always done in this state. 

The second rule is to restore integrity to the forward estimates. It is pretty astonishing. Occasionally on the 
opposition benches—what Kim Beazley used to call the dog days of opposition, when you just cannot get 
a breeze to make anything go—one has realms of fantasy. It has always occurred to me that something about this 
government’s attitude to the forward estimates is profoundly wrong. Our budget papers have been whittled away 
until even major agencies have only a dozen pages of detail left. Budget breakfasts have been cancelled in the 
regions in this state because the government has nothing to say to the regions anymore. Occasionally, those 
thought processes are confirmed by a public utterance on the part of a senior member of government. That was 
definitely the case a few years ago when the Premier of this state, Hon Colin Barnett, said, “Don’t worry about 
the forward estimates. They don’t mean anything. It’s only this year we have to worry about.” Has that chicken 
not come home to roost at the end of eight long years? There is no integrity in the forward estimates process in 
which this government engages. Major projects have simply disappeared. Millbridge bridge in my electorate is 
one such project. It is an essential piece of infrastructure that has been promised by the Liberal and National 
Parties for years. There is no mention of Millbridge bridge in budget after budget. There are a number of 
examples like that—not just capital projects, but recurrent spending—in health, education and community safety. 
Things just disappear because the forward estimates do not mean anything in this process. 
I looked at the history of loan bills since 2009, which I know previous speakers have gone into in some detail so 
I do not propose to dwell on this. Prior to 2009, we were raising only relatively small amounts of money in loan 
bills. In 1999, it was $260 million; in 2003, it was $250 million; and, in 2009, all of a sudden we get into the 
billions. In 2009, the government raised $8.3 billion; in 2012, it was $5 billion; in 2015, it was $8 billion; and 
now of course it is for a further $1.7 billion. It is because the government has turned its eyes away from the 
integrity of the out years. It does not know what it is doing. I am not going to read it into Hansard again, but 
government members should remind themselves what their Treasurer said in August about why this bill is 
necessary: “We had to wait. We didn’t know how things were going to go. We thought we might get a bit of 
money from the Bell Group stuff and that didn’t come through. Deary, deary me, here we are again needing to 
borrow more money to pay this state’s wages bill.” 
The new Labor Treasurer will spend only the money he has; not the money he wishes he had. We will have 
a Treasurer who restores integrity to the forward estimates. We will also have a Treasurer who understands what 
it is to have the right priorities across a range of portfolios—priorities in the very basic sense that one asks, in 
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relation to each portfolio, where the priorities lie. Who are the people we want to serve when delivering 
resources and services, including classrooms, teachers, hospital beds and mental health services? Who do we 
want to serve? I am completely confident that from March next year this state will have a Labor Treasurer who 
understands that the priority in health has to be the patient. It is not about creating bureaucracies. It is not about 
creating big, shiny buildings; it is about the patients and the quality of medical care that patients receive. The 
priority in education has to be students; it has to be the children attending our schools. The priority in the 
provision of public transport has to be the passengers who need public transport to get to work and appointments 
and to move around their city and state. That is what has been so sadly missing in the last eight years and 
gradually, that has ebbed away any sense that when we look at the budget papers and the whole political and 
economic foundation of our economy, we are servicing those priorities in the way that delivers to those people. 
I have an enormous amount to get through. I will not have time to cover everything. Again, with another little 
mind game, it is interesting to speculate what members opposite would have wished for the economy in 2008. If 
they put on their wishing cap, what would they have wished for the economy? I cannot tell myself — 
Hon Jim Chown: A Liberal government. 
Hon SALLY TALBOT: I think Hon Jim Chown is wrong. Hon Jim Chown should listen to me, because this is 
an exercise that I would not mind undertaking with him. What would have been his response if Hon Jim Chown 
had sat down in 2008 and asked himself what he wanted for the state’s economy over the next eight years and 
what the plan for the economy should be? 
Several members interjected. 
Hon SALLY TALBOT: I am talking now because I have the call. Using his own terms, what would have been 
Hon Jim Chown’s plan for the state? 
Hon Jim Chown interjected. 
Hon SALLY TALBOT: I have 21 minutes and 25 seconds left. I am very happy to engage in this exercise with 
Hon Jim Chown, because I would really like to hear his answer. However, I do not want to hear his answer now 
because that will take up my time and I want to use it. I want the member to use his own words and describe 
what would have been his bigger picture for the state. 
Hon Jim Chown interjected. 
Hon SALLY TALBOT: My question to Hon Jim Chown, if he will let me finish, is this: would his plan have 
included all this money going through Parliament in loan bills? He cannot tell me that he was looking forward to 
bringing three whacking great loan bills into this Parliament to pay the wages of public servants. 
Several members interjected. 
The ACTING PRESIDENT (Hon Liz Behjat): Order! 
Hon SALLY TALBOT: There is no way that that could have been part of his plan. 
The ACTING PRESIDENT: Order! Everyone comes to order when I say “order”, even the person with the call. 
Hon Sally Talbot has the call at the moment. I do not think that the microphones being on for half an hour has been 
an invitation for everyone to interject. However, I also caution the speaker to direct her comments to the Chair and 
perhaps not ask questions to those on the other side of the chamber if she does not want interjections. 
Hon SALLY TALBOT: Through you, Madam Acting President, we now know why on that famous day when 
the Premier stood on the steps of Parliament House and addressed a big rally at which people asked about the 
plans for post boom, the Premier shied away from talk about boom times and said that WA was not experiencing 
a boom. Now we know why he shied away from it. A boom was the absolute last thing that this government 
wanted, because it knew that its economic framework had no way of coping with the challenges that a boom 
brings to a state such as Western Australia, which is supposed to be a trading state. It is a state that is rich in 
resources, but it is also a state that is very, very good at trading those resources. He shied away from boom talk 
and he spun a story. He did not listen to ordinary working people. I will never forget that day on the steps of 
Parliament House. I have never heard an address to ordinary working people by a member of Parliament who 
was so out of touch with the concerns of the people he was talking to. I have never seen a leader so arrogant and 
irresponsible and who treated people with such contempt that he would not use the language that is 
commonplace in this state to address those at the rally. As I have said before in these debates, the one thing that 
Western Australians really understand is the boom–bust cycle. They understand what that is about because they 
have been living with it for centuries. People understand that when they live in a state that is dependent on the 
resource cycle, the state has to plan ahead. There has to be a plan to diversify and that is exactly where the big 
black hole lies in the heart of this government. The government has absolutely failed to grasp the basic concept 
of what it means to diversify the economy in the good times so that it can keep people in work during the bad 
times, and that is why the state now has its highest ever unemployment rate. 
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It is worth reminding honourable members opposite that what may well have broken the microphones in the first 
place was the absolute failure of anybody on the government side to take the call in these debates; members on 
the other side of the chamber have conducted themselves like a pathetic Greek chorus. They would do well to 
study the way of these things, because they are not done like this. Through you, Madam Acting President, 
honourable members opposite betray the emptiness of their heads and the emptiness of their capacity to develop 
policy responses to what every Western Australian can talk about with more coherence than can anybody on the 
government benches of this Parliament. What we needed was vision for a long-term economic plan to diversify 
the economy. 
Hon Jim Chown: What’s yours? 
Hon SALLY TALBOT: I will get to that. I know that Hon Jim Chown is hanging out for it. I will continue to 
go through — 
Several members interjected. 
The ACTING PRESIDENT: Order! Hon Sally Talbot has the call. 
Hon SALLY TALBOT: Thank you, Madam Acting President. 
Hon Nick Goiran interjected. 
The ACTING PRESIDENT: Hon Nick Goiran, I have called members to my right three times in less than two 
minutes. There is such a thing as interjections, and, when they are done one at a time, they are sometimes 
meaningful to a debate and add value to it. At the moment, I am not hearing that. 
Hon SALLY TALBOT: I will say it again in case it was missed by those opposite. What we needed was 
a vision for the long-term economic diversification of our economy. As I was saying, hundreds of thousands of 
people on the streets outside this Parliament could talk about how to manage the Western Australian economy 
with more coherence than could anybody on the government benches. We need integrated infrastructure, 
a proper plan for transport and a plan for jobs. Earlier I talked about having the highest unemployment rate on 
record. Before coming back to the chamber at 7.30 pm, I watched ABC television news and I note that the new 
governor of the Reserve Bank of Australia made a speech today. He pointed out that one of the country’s 
problems—of course, looking at Western Australia is like putting a magnifying glass on this problem—is the 
diminution, the decline, of full-time jobs and the massive increase in statistics relating to people who are 
underemployed and who would like to be working more. The most common story I hear as I move around my 
electorate is about people who are underemployed and who would take on full-time work if it were available; 
people who are not using the skills and experience that they ought to be using. Thanks to the havoc wrought by 
the Liberal–National government over the last eight years, WA has a long-term, deep-seated structural problem 
with the decline in the number of full-time jobs, and that is what Labor’s jobs plan will fix. I will have more to 
say about that in a moment. 

Was the plan to have all these loan bills? Obviously, there are some members opposite who say that that was part 
of the plan, in which case I say that they were derelict in their duty right from the beginning. I was prepared to 
paint it as a long, slow decline into total inadequacy, but clearly, these guys did not have a clue from the moment 
they assumed the treasury bench because, according to them, this is all part of the Bigger Picture program—to 
have great big loan bills every year. Of course, this Loan Bill does not sit isolated from the rest of the state’s 
economy. Alongside the Loan Bill and alongside the budget, we also have the waste that has gone on for the last 
eight years—the government has wasted and lost money. Let me do a very quick Cook’s tour of some of the 
things that have been happening. I will move through a variety of ministers. I have already talked about the 
Treasurer, Hon Mike Nahan. Going to the police ministry, we find that Frontline 2020 has totally failed. Then 
we look at Hon Peter Collier, who unfortunately is not here to respond, as I am sure he would in his usual lively 
way if he were not out of the chamber on urgent parliamentary business. Looking at the education department, 
1 455 jobs are gone and $200 million has been taken from schools between 2013 and 2016. I will not even dwell 
on the failings in the transport portfolio, because the — 
Hon Peter Katsambanis: The budget has increased every year. You have just made that up. That is just 
a straight-out lie. 
Hon Sue Ellery: That is unparliamentary. 
Hon SALLY TALBOT: I feel broken microphones coming on again! 
The former transport minister is no longer around, so I will not even talk about the money that has been wasted 
there with the processes that had to be taken to court rather than going through the proper processes. We have 
seen the same sort of thing happening in health. We have waiting lists that have blown out, ambulance ramping 
figures that are going through the roof, a children’s hospital that is now virtually a contaminated site before it is 
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even opened and, in any case, is going to be miles too small—it is going to be operating at above capacity from 
the day it opens — 
Hon Donna Faragher: Can you ever be positive about anything? 
Hon SALLY TALBOT: It is almost impossible, Hon Donna Faragher. 
Hon Donna Faragher: Can’t you be positive about something? 
Hon SALLY TALBOT: Through you, Madam Acting President, I cannot be positive. Here is a challenge to 
members opposite. I challenge them to stand up and say positive things about this Loan Bill and to explain to us 
how having all these loan bills and year after year of failed budgets were part of the plan. Nobody thought that 
the Bigger Picture program was actually about bigger debt, bigger deficit and more loan bills. They were very, 
very quiet about that. That was the secret plan, obviously. 
Hon Peter Katsambanis interjected. 
Hon SALLY TALBOT: When we look at particular programs, we find that the seniors’ cost-of-living rebate 
has been cut in half. I hope Hon Peter Katsambanis is campaigning on this all through the streets of his lower 
house electorate. I hope he is out there telling all the seniors in whatever electorate it is why they have had their 
cost-of-living rebate cut in half. It will be brilliant, Hon Peter Katsambanis; I recommend it to you as 
a campaigning strategy. 
There has been $70 million cut from local government roads. How anybody from the National Party or the 
Liberal Party can walk into one of their local government authorities and look anybody in the eye, having cut 
$70 million from local government roads, I do not know. It is a defiance that is beyond belief. 
Several members interjected. 
The ACTING PRESIDENT: Order! One person has the call. 
Hon SALLY TALBOT: The last cut I will mention, because I am running out of time, is the $41 million cut 
from community sporting groups. Again, that is a prime campaign opportunity for Hon Peter Katsambanis; 
I hope it goes really well for him, because I tell you what, I have got — 
Hon Peter Katsambanis interjected. 
The ACTING PRESIDENT: Order! Hon Sally Talbot, I have said before that if you do not want to have 
interjections whilst you are using the time available to you this evening, you might direct your comments 
through the Chair rather than naming members on the other side and enticing them to interject on you. 
Hon SALLY TALBOT: Thank you, Madam Acting President. 
All these mistakes have cost money. I did a very quick calculation just this afternoon while I was listening to 
contributions from other people. It was a very, very quick calculation. I pulled up the website 
LiberalWaste.org.au, which I thoroughly recommend; it is great reading. I quickly went through that website and 
found the following. What I am talking about now, remember, is that these mistakes have cost money. Just listen 
to this. In June 2015, $170 000 was spent on creating a bus and advertising plan for the Bigger Picture 
advertising campaign. In March 2015, it was reported that $240 000 was spent on Christmas parties. 

Hon Donna Faragher: How much did you spend on advertising campaigns? 

Hon SALLY TALBOT: I am being positive here, Hon Donna Faragher. I am making a concrete, practical 
suggestion for how the government might have conducted itself. I think Hon Donna Faragher would do well to 
reflect on this. We get on to bigger numbers now. It was reported on 22 April 2015 that $8.62 million was spent 
on Bigger Picture advertising. Finally, of course, was the $35 million reduction in the price of the land sold to 
Crown Perth. Land that was valued at $95 million was sold to James Packer’s Crown Resorts Limited for 
$60 million. If you do just a quick, back-of-the-envelope calculation, Madam Acting President, you will confirm 
that that adds up to about a third of the amount that we are raising in this Loan Bill. That is just a quick flip—it 
took me three or four minutes to find those four things, and there are a lot more on that website. I can tell 
members that if we had not had such waste and such irresponsible spending, we may very well not have been 
back in here now with the government asking for another couple of billion dollars to pay the wages bills over the 
next few months. Does this government deserve to be re-elected? I do not think so. Does it deserve to be 
rewarded for this kind of mismanagement? No, it most certainly does not. Does it deserve another chance? I do 
not think so, and I am not the only one, because this is what the community of Western Australia is saying. 

Here is the key point about what WA Labor is doing in this place tonight. We are going to pass the Loan Bill. 
We are going to support the Loan Bill so that it gets through this place, but — 

Several members interjected. 
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Hon SALLY TALBOT: I am glad members opposite all think that is so hysterically funny. Nobody on this side 
of the house is even raising a smile. 

We are in this place to pass the Loan Bill tonight, tomorrow or whenever it gets through. Labor will support this 
bill, but it does so on the clear and precise understanding that this is not sustainable. The government cannot keep 
going like this. It needs the money because it needs to pay the teachers, nurses and police officers, but it cannot 
carry on like this, any more than a household can carry on like that. The government has no plan for the economy. It 
has no plan to start spending the money that it has, rather than the money that it wished it had. What has to end is 
this mismanagement, the broken promises and the wrong priorities, about which I have already spoken. 

In the few minutes that remain to me I just want to say something about the other part of this jigsaw that we are 
putting together the pieces of tonight. We are debating the Loan Bill now, which comes on the back of the 
budget. We have the waste and the mistakes that have been made. I know this is making people on the other side 
of the chamber very uncomfortable, but they just have to chill out. We have got hours to talk about this. I am 
really, really looking forward to hearing the defence that is clearly going to come from the other side, because 
when one makes people this uncomfortable, sometimes it can actually motivate them to stand up and say 
something. What I have said is that this is not a loan bill in isolation, because we also have the budget, waste, 
misspending and mistakes, but we also have, of course, privatisations. Privatisations are being put forward by 
this government—by the Liberal Party and, I think, the National Party, although the National Party does not 
quite know where it is at the moment. However, it seems that the Liberals are assuming that the Nationals are 
going to support all their plans for privatisation, which are to pay for these mistakes. That is really what we 
should be talking about now—we should be talking about borrowing money, misspending money, losing money 
and making mistakes, and then privatising things to pay for those mistakes. We know what we get when things 
are privatised, because we have watched what happens, both in this state when Liberal governments have 
privatised things before and in other states when they have privatised things. We get prices going up, and staff 
numbers going down. It is there in black and white for any member who has the capacity to absorb a fact or an 
idea. Members will find quite easily that when public assets are privatised, prices go up, staff numbers go down 
and people are put at risk. If members want an example of that, they need look no further than Fiona Stanley 
Hospital. Also, services are compromised. I will give members opposite a concrete example with 
Water Corporation maintenance. The privatisation of Water Corp maintenance contracts resulted in unreliable 
and poor quality water supply. Members opposite need only go out and talk to people and they will find plenty of 
anecdotal evidence of all this. 

Privatisation results in a weakened economy. I have used the example before of the privatisation of 
Westrail Freight Pty Ltd, which the government’s own Economics and Industry Standing Committee—
a committee on which the government had the numbers—produced one of the most scathing reports this 
Parliament has ever seen on the botched sale of Westrail Freight. Finally, with privatisation, we have nobody to 
take responsibility. If that is what the government is asking us to oversee in this state, members on this side of 
the chamber will have no part of it. That is an appalling path to venture down. It is a path that will see families 
across the length and breadth of the state suffer. Nobody is immune once nobody, ultimately, is taking 
responsibility for the delivery of essential services. 

The government talks about privatisation. It has quite a well-developed agenda for privatisation. I am not 
convinced that we know it all yet, but it is gradually dribbling out in bits and pieces. None of the 
government’s plans refer to a public interest test or forgone revenue for the state. This is just a panicked fire 
sale. I have used this example before: it is exactly like a tradie who needs to pay their mortgage selling their 
tools. That is exactly the position in which this government is putting this state. It all has to come to an end 
in March next year. 

We know that the Liberal Party has a plan. It has a plan for more cuts, for privatisation—selling public assets—
and a plan to frack the south west. It also has a plan to destroy the Beeliar wetlands. It goes on and on and on. 

The National Party also has a plan. I am sorry that National Party members are all obviously terribly busy being 
out of the house on urgent parliamentary business. The National Party has a plan for a big new tax, conveniently 
overlooking the fact that $4.15 — 

Hon Alyssa Hayden interjected. 

Hon SALLY TALBOT: Hon Alyssa Hayden will agree with me on this one; we are on the same side on this. 
The National Party has a plan for a big new tax. I would not interject on that one if I were the member, because 
her leader says it is rubbish, as we do. That is basically because $4.50 of that $5 a tonne goes straight to the other 
states in GST. The National Party has a plan for job losses because it supports the privatisation agenda. Of 
course, the National Party has a plan for privatisation. Everybody on the government side is at war. The Libs are 
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at war with each other and the Libs are at war with the Nats. The Nats are now split in two. Everybody on the 
other side of Parliament on the government benches are at war among themselves and with each other. 

WA Labor and Mark McGowan have a plan. We are a trading state. The Labor Party’s fundamental proposition 
is that Western Australia is a trading state and that under a WA Labor government ports and all essential 
infrastructure will remain in public hands. WA Labor, with Mark McGowan as Premier, will build a robust 
economy that recognises the strength of the mining and resources sectors and does not use them as a crutch. We 
will have a resilient economy. My key word tonight is sustainable. Although the opposition is supporting the 
Loan Bill, it is not sustainable. Come 12 March, we will have an economy that is both resilient and sustainable 
because it will be an economy that has diversification built into it as a fundamental principle. 

Several government members interjected. 

Hon SALLY TALBOT: Sadly, because I only have 18 seconds remaining to me, I do not have time to talk 
about the living proof that that is what Labor will deliver, because during its eight years in government it 
delivered budget surpluses and low debt, while investing in crucial infrastructure such as rail and hospitals, and it 
kept the state’s AAA credit rating. 

HON ALANNA CLOHESY (East Metropolitan) [8.44 pm]: I take this opportunity to congratulate 
Hon Laine McDonald on her eloquent first speech in this place. 

Several members interjected. 

The Acting PRESIDENT (Hon Liz Behjat): Order! Members, Hon Alanna Clohesy has been on her feet now 
for 27 seconds and already there have been several interjections. Please have the courtesy of allowing members 
to have their say on the Loan Bill 2016. There is ample opportunity for every member in this house to make 
a contribution—those on my left as well as those on my right. At the moment Hon Alanna Clohesy has the call. 

Hon ALANNA CLOHESY: I did rise slowly just in case some members on the other side wanted to make 
a contribution, and I hoped that they might. 

It seems that every time I get to speak on a bill, it is a small bill. The Loan Bill 2016 is one page but, man, does it 
pack a punch! Like a lot of the bills that come before this place, it is quite small but it will have significant 
impact in our community. The Loan Bill 2016 that the government has brought to us seeks authorisation of the 
Parliament to borrow $1.7 billion. It is not a small thing to borrow $1.7 billion, particularly when there have 
been significant borrowings in the past. This is not the first loan bill of this government. In 2009 the government 
sought the permission of the Parliament to borrow $8.3 billion; in 2012, $5 billion; and, of course, last year, in 
2015, $8.6 billion. As I said, this is not a small thing; it is a very significant thing. If the Parliament approves this 
bill, it will bring total state debt to $40 billion, and it is rising because it does not include interest at this stage. 
Members will recall that is off the back of a debt of $3.9 billion when this government first came to power in 
2008 through to $40 billion this financial year. That is four borrowings in seven years. I wonder if that is 
unprecedented. I certainly think it is. Unfortunately, I did not have the time to double-check whether it is 
unprecedented because there was so much else to research about the poor management of this government and 
the reason this state is in this parlous financial situation. 

How did we get here? The government says that we got here because of unprecedented writedown in revenue. 

[Interruption.] 

The ACTING PRESIDENT: Order! Could members in the public gallery please remain seated and not lean 
over the edge. 

Hon ALANNA CLOHESY: The government says that it has experienced an unprecedented writedown in revenue. 
Certainly there was a significant drop in revenue, but the government did not plan for that. Government members 
cannot sit and say they did not know about it when every forecaster knew that demand from and sales to China 
were going to drop off. Every forecaster knew that, including Treasury, which provided evidence to that fact. 
Several members interjected.  
The ACTING PRESIDENT: Order! Members, one person at a time has the call. It is Hon Alanna Clohesy. Just 
trying to yell over the person who is speaking does not mean that you are making a contribution to the debate. 
Seeking the call is how you make that contribution. 
Hon ALANNA CLOHESY: There were enough predictions that Chinese sales would slow down. In addition, 
the government changed its formula for the way in which it calculated potential revenue from iron ore prices. 
Then we move on to the much, much maligned goods and services tax and the drop in the level of GST that this 
state receives. Of course, the problem is that this government knew about the proposed drop in the level of GST 
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well before it happened. Why? The government signed up to it. It knew about it. It even advocated many years 
ago for a floor for the GST and still it did not see that coming—or, if it did, it certainly did not put anything in 
place to deal with it. If we look at those as the two main reasons that we got here financially, how on earth did 
we get here in management terms? 
Hon Alyssa Hayden interjected. 
Hon ALANNA CLOHESY: Does Hon Alyssa Hayden support the mining tax, because her leader does not 
support the mining tax? Let us have another go at that, shall we? It brings us back to one major issue, and that is 
the mismanagement, dysfunction and chaos within this government that we have seen not only recently but over 
a long time. No-one has been at the wheel. We have had seven little Treasurers in seven years. The instability in 
leadership and government and the infighting means that there is no focus on what is going on with the economy 
across Western Australia. We have had seven Treasurers in seven years. As I offered before, can anyone name 
those seven Treasurers? They were Buswell, Barnett, Porter, Barnett, Buswell, Barnett and Nahan. There we go. 
Of course, not one single Treasurer has focused on the growing problem of debt — 
Several members interjected. 
The ACTING PRESIDENT: Order! Members, I am now getting the look from Hansard, which tells me — 
Several members interjected. 
The ACTING PRESIDENT: Excuse me, Hon Jim Chown. That now tells me that you are not paying respect to 
the people who have a job to do here to take down the words of the members on the other side who are making 
contributions to speeches. You may not like what is being said, but you do have to listen to it, or you can leave 
the chamber. 
Hon ALANNA CLOHESY: I was saying that having seven Treasurers in seven years means that there was no 
focus on or financial plan for how to deal with the increasing problem of debt from $3.9 billion, now reaching 
$40 billion. We would think that is a significant enough problem for the government to focus on. The rate of 
unemployment is up from 5.7 per cent to 6.3 per cent. About 90 000 people in this state are unemployed. 
Everybody knew that the mining construction period would come off. There was advice after advice. The 
Premier hesitated to call it a boom, but everyone could see that it was a mining boom in the construction phase. 
All the advice suggested that it would come off, but did the government create a plan to diversify the economy to 
deal with that? No. That is why we see unemployment of 6.3 per cent and rising. Which state has a higher 
unemployment rate than Western Australia? 
Hon Samantha Rowe: Tasmania. 
Hon ALANNA CLOHESY: It is Tasmania. Correct. I thank Hon Samantha Rowe; she is spot on there. 
Tasmania is the only state in Australia that has a higher unemployment rate than Western Australia’s 
unemployment rate. In one month 8 200 jobs were lost, and since August last year, 49 000 full-time jobs have 
been lost. I repeat: the government could have seen this coming, but it did not have its eyes on the ball. We have 
lost big projects. As I mentioned, the government did not diversify the economy when all the projections 
indicated that there was a need to create more jobs in other areas of the economy when the mining component of 
the economy was slowing down. 
In addition, the government has lost big projects that may have contributed to strengthening our economy and 
not witnessing so many job losses. Oakajee—down. Browse—down. Ord—down. The government has no plan 
for jobs or to diversify the economy. That is why we see unemployment at this rate, which we have not seen for 
many, many years. It is certainly the second worst unemployment rate in Australia. That is one of the reasons 
that we are now dealing with another Loan Bill—four Treasurers in seven years. That is one of the reasons. The 
other reason, I might add, which I mentioned before, is the chaos and dysfunction in the government. 
Several members interjected. 

Hon ALANNA CLOHESY: Of course, the response of those opposite suggests that I am right on the money 
because they do not like what I am saying. What about that chaos and dysfunction? It is an interesting fact that 
when this bill was being debated in the other place, it was at the same time as the attempted coup within the 
Liberal Party. It was the same day as when the Premier faced down his 15 detractors in the Liberal Party room. It 
had been brewing for such a long time. One member resorted to quoting former Libyan dictator Gaddafi in 
discussing her colleagues in social media when she called them “rats and cockroaches”. That is not a functional 
government, is it? No. It is not a government with its eyes on the ball and how to grow our economy. She said it 
was time for a bit of spring cleaning. As I mentioned, she was reprising the words of Colonel Gaddafi when he 
launched what was called a wild and desperate TV tirade against the rats and cockroaches opposing him. If there 
are rats and cockroaches in the Liberal Party ranks, does that make the Premier the dictator? I do not know, but it 
certainly sounds like that. 
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My point is that we have arrived at a $40 billion debt and we are considering this bill because of dysfunction and 
chaos within the Liberal party room. It certainly seems that at least another 15 or so members within the Liberal 
party room agree that the Premier might be a bit of a dictator. Certainly, the former Minister for Local 
Government thought that too when he expressed his depth of frustration, particularly when he said — 

“I would listen to talkback radio to hear what the Premier had said about my portfolio in the case of 
local government. And then I’d … try to find a way to adjust, and work off that. 

“Second-guessing, knowing what to do, was always a challenge in all the time as minister.” 

For me, that indicates a great level of dysfunction in the government, and that has a major impact on the 
government’s capacity to manage the budget and to plan for the future and to grow and diversify the economy. 

Similarly, the former Minister for Transport said that he was fed up with the Premier’s erratic and illogical 
decisions. I quote — 

Colin is making irrational decisions without consultation with respect to ministers or Cabinet 

He went on to say that he no longer fully supported Premier Colin Barnett. That is another example of a government 
that does not have the capacity to manage and to make clear, consistent and coherent decisions on planning for 
transport and local government and, therefore, the budget and what should be contained within the budget. 

I could go on because a significant number of comments have been made. In fact, I may as well mention my 
favourite quote from the time the Loan Bill was being debated. If we ever needed a clear example of dysfunction 
within the government, it is certainly what was going on in the Liberal Party room at that time. This is one of my 
personal favourites. I quote — 

Former child protection minister Robyn McSweeney recounted how she was told by Mr Barnett’s 
director of strategic communications Dixie Marshall that “given my background, I must feel privileged 
to be a minister”. Mrs McSweeney replied that given Ms Marshall’s background reading 
a teleprompter, a reference to her former career as a TV newsreader, Ms Marshall must feel lucky to 
work in the Premier’s office. 

That is, again, another example of the dysfunction that detracted from the government’s capacity — 

Hon Helen Morton: It was one of our favourites too. 

Hon ALANNA CLOHESY: It is a favourite of mine, and it reflects on the government’s capacity to manage, 
from both within the Premier’s office and therefore the budget, remembering that the Premier was Treasurer 
number two, four and six, I think. 

Another of my favourite quotes is from former health minister Helen Morton — 

Hon Helen Morton: Health! I have been promoted. 

Hon ALANNA CLOHESY: I am sorry. There have been so many changes of ministers. 

Hon Alyssa Hayden: She never changed. 

Hon ALANNA CLOHESY: Yes, she was the Minister for Mental Health and now she is not; that is the change. 
I quote — 

Former mental health minister Helen Morton told ABC radio that someone in the Premier’s 
“inner-sanctum” had bullied and intimidated her office to the point where she banned them from her 
office. 

She believed this was a contributing factor to her demotion earlier this year. 

“It’s just a situation now where that machine that surrounds the Premier is out of control,” 

That is another example of the dysfunction within the government and it is coming from the mouths of former 
ministers who are describing the terrible working conditions people have to deal with. At the same time, and 
I quote — 

Mount Lawley MLA Michael Sutherland said there was no leadership crisis. 
All this was going on, but the Mount Lawley MLA said that nothing was going on and there was nothing to see 
here; bye, bye. 
The leadership challenge was the latest in a long list of problems this government has experienced. I feel sorry 
for the former local government minister because he had a hard ride trying to bring about so-called local 
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government reform, with a great deal of interference and chaos from this government. Of course, the local 
government reforms were completely bungled and the impact on the budget—I will not go into detail on the 
impact on the community but will save that for a later date—of the bungled local government reforms because of 
the dysfunction of this government is in excess of $40 million. The Barnett government spent more than 
$20 million on the failed process, including on paying consultancy fees, legal fees, publicity expenses and 
a whole lot more. In addition, local governments were forced to spend significant amounts of money—an 
estimated $20 million—to defend not only their right but their local residents’ wishes to maintain the operations 
of councils. Another $40 million was basically wasted, and that is another reason we are here debating this bill to 
put us another $1.8 billion in debt. That is yet another example. 
I talked earlier about the revolving door of Treasurers—or the seven little Treasurers in seven little years. 
Hon Kate Doust: The conga line of Treasurers. 
Hon ALANNA CLOHESY: Is that what it is called? This government has also had a revolving door of 
transport ministers and that has led to chaos and lack of planning. The dysfunction within the transport portfolio 
is not only significant on the budget bottom line and is the reason we have to approve another loan bill, but also 
is having an impact on members of the community. They will have to wear the cost of paying down this debt 
probably over generations, and the impact of the government’s financial mismanagement is happening now. 
Here is one example. Four years ago the government promised that 150 multipurpose taxis for people with 
disabilities would be on the road. If people are not able to access public transport and are forced to use 
multipurpose taxis, but those taxis are not available, those people cannot contribute productively to the economy. 
If people are forced to use multipurpose taxis to get to work but those taxis do not turn up, that will have an 
impact on the capacity of those people to do their jobs. Sooner or later something will have to give. That is what 
is really unfair about this—people are not getting the opportunity to contribute in the way that they could if they 
were given a reliable service. 
Four years ago, the government promised that 150 multipurpose taxis would be on the road. Currently, less than 
100 are operating on the roads. Four years ago, the government promised that $500 000 a year would be 
allocated as grants to modify taxis to increase the number of multipurpose taxis on the road so that people with 
physical disabilities, who are not able to access any other form of transport, could access them. Year after year 
after year that funding has been underspent, not because there is no demand, but because of the government’s 
mismanagement of this area. It continually underspent and that means that 150 multipurpose taxis are not on the 
road. People with disabilities cannot get the services they need to get to work, to get to school and to get to 
appointments. That exemplifies the government’s mismanagement of the transport portfolio and the budget. 
Surely had the Treasurer noticed consistent underspending, he would have asked ministers why they were not 
performing in their portfolios to improve that underspend, particularly as the government had committed to it. 
In addition, we have seen within the transport portfolio—remember there has been a revolving door of ministers 
in this portfolio—the slowdown in the rollout of accessible bus stops. In the estimates hearings we found that the 
government had slowed down the rollout of accessible bus stops to save money. That means that people with 
a disability who want to catch the bus to work cannot do so because the bus stops are not accessible. Those 
people are being prevented from going to work and contributing to the economy, because there has been 
a slowdown of the rollout of accessible bus stops. In addition, we have seen, as an efficiency measure, the 
closing of bus routes that local people need, particularly people who cannot walk long distances. One bus route 
remains due to a safety requirement, but for which no other options have been considered, so we are again seeing 
mismanagement within that portfolio and people unable to do anything about it because of the government’s 
poor performance.  
I go back to multipurpose taxis. I had indicated that the government had committed to putting 150 multipurpose 
taxi plates on the road. In June 2015, the government told us that there were 110 MPT plates on the road and 
in March 2016 the government told us there were 109 MPT plates on the road. I asked the government about 
attrition rates within the multipurpose taxi industry. In 2013–14, 100 MPT plates were issued. Remember that 
these are leased plates. In that same year 79 plates were returned. What does it say about the way this 
government is managing that industry when 100 plates were issued and 79 were returned, which means that 
79 operators no longer wanted to operate multipurpose taxis? Similarly, the following year, 2014–15, 
31 MPT plates were issued by the government and 67 were returned. That again demonstrates that this 
government has dramatically mismanaged this portfolio, particularly, in the area of multipurpose taxis, 
accessible bus stops and train access. That is another example in which the government has mismanaged the 
budget through mismanaging particular portfolios. 

Let us look at Health. In 2008, the government promised that it would transform Royal Perth Hospital into 
a 400-bed trauma facility. It also promised a new emergency department and a new west wing. It promised that 
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the cost of that transformation would be $180 million. Do members know what? People believed them; people 
thought they would get a transformed Royal Perth Hospital and voted on that basis. Eight years later, what have 
we seen? We have seen money put into the budget and taken out again. Not only once, but four times has money 
been put into the budget only to be taken out the following year and no work has been done to transform 
Royal Perth Hospital. The most recent allocation in this year’s budget for Royal Perth Hospital is $17.5 million, 
but it is only for urgent maintenance work. No significant work has been done on this hospital in eight years, 
despite the promised transformation. In this budget we have seen $17.5 million allocated for urgent maintenance 
work. In the meantime, 450 staff have been cut from that hospital. Not only is this government neglecting this 
hospital; it is also now neglecting patients by cutting 450 staff. It is not considering patient needs. 

The ACTING PRESIDENT: Order! Sorry, Hon Alanna Clohesy. Members on my left, the amount of audible 
conversation coming from that area might indicate that you are not that interested in listening to what the person 
on her feet has to say. Perhaps if you have to have those important conversations, you might like to take them out 
of the chamber or give your colleague the attention she probably deserves giving her speech. 

Hon ALANNA CLOHESY: Thank you, Madam Acting President. I know that my colleagues are deeply 
interested in what happens to Royal Perth Hospital. 

The ACTING PRESIDENT: I am sorry, but they were not giving that impression at the time. 

Hon ALANNA CLOHESY: Like me, they have had to be concerned with people who cannot get access to 
cancer treatment at Royal Perth Hospital because the hospital has not been redeveloped. Cancer services right 
across the health system are stressed. In addition, at Royal Perth Hospital there is a six-month wait for diagnostic 
surgery; there are 10 000 people on the colonoscopy waiting list; there is a four-month waiting list for bowel 
cancer results; there has been the removal of oncology services, particularly radiation therapy; and the special 
cancer nurse position has been axed. That is not a government that is concerned about patients. It is 
a government that is concerned about shuffling the pennies so that it can try to make the budget look a bit 
healthier than it is. In addition, this government has purchased a brand-new helicopter. That is fantastic and it 
will save lives. The problem with the brand-new helicopter is that it is too heavy for the helipad at Royal Perth 
Hospital. If that is not of great concern to the Minister for Health and the former Minister for Health, I do not 
know what should be, because that is devastating. Royal Perth Hospital is a hospital that this government 
promised to transform into a brand-new trauma facility but it cannot take a helicopter. The usual retort is that the 
government has built a couple of brand-new hospitals. I have to remind members that most of the funding for 
Fiona Stanley Hospital was already in the budget from the previous Labor government. Due to the delays caused 
by—I can refer members to any number of reports about this—this government’s mismanagement, the 
government had to pay Serco, the private provider, first of all, $118 million for a hospital that was built but had 
no patients. The amount of $118 million is an example of the way in which this government has poorly managed 
the health budget through its poor management of contracts and the health system generally. In addition, the 
government had to pay Serco $16.7 million in 2014. A total of $134.7 million was paid to Serco to run a hospital 
in which there were no patients. That is gross incompetence. 

I have more on health, starting with Kalamunda Hospital. This government promised the stage 2 redevelopment 
of Kalamunda Hospital. Similar to what has occurred at Royal Perth Hospital, the money appeared in one 
budget, was taken out of the next budget, and no work happened as the government tried to shuffle money 
around to try to make ends meet. At this stage in this budget there is no funding—the government has cut all 
funding—for the stage 2 redevelopment of Kalamunda Hospital. The hospital is operating without a maternity 
facility, and day surgery is not occurring at Kalamunda Hospital. Those are just some examples of gross 
mismanagement within the health portfolio. 

Members will remember that each time I talk about budget matters, I talk about the Quadriplegic Centre and the 
gross mismanagement of the health portfolio by this government that has seen patch-up maintenance jobs and no 
significant funding allocated to that centre for eight years, despite requests from the board. People are now 
pleased that some money has been allocated for a business plan to be developed, but there are no detailed plans 
for the future of the quad centre. That is, another example of gross mismanagement in planning for health. 

Here is another one: cuts to community services. At a time when unemployment is increasing and people need 
services to support them—financial counselling and other welfare services—this government is going about 
cutting funding to critical services that provide support to people, particularly those in crisis. The example, as 
I mentioned, is the cuts to financial counselling services. If there was ever an example of a miserly approach to 
the provision of community services, it is this cut to financial counselling services. We know that when people 
need financial counsellors, they are usually at the most desperate financial stage of their lives. They need to sit 
with someone who can help them plan their way out of debt and plan a way forward for a better future. That 
cannot be done on a telephone line alone. Face-to-face contact is needed. People need to meet with counsellors 
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face to face, particularly given the significant amount of paperwork that people in a crisis situation are 
confronted with. That is an example of the government’s sad, miserly approach to community services. 

If we put those cuts together with what is happening with cuts to Legal Aid and the closing of the Legal Aid 
office in Midland, we have extreme pressure on crisis and support services in the East Metropolitan Region. All 
this is a result of this government’s bungling of the budget. We are now seeing bottlenecks in services. If people 
cannot get to see a financial counsellor, they will use other services that might be able to provide them with 
support, and all those services are at maximum capacity. For some, that might mean the difference between 
leaving a situation at home that is unsafe because they cannot make the decision and get the support they need in 
the community to be able to pursue that. I was told by a couple of workers in the East Metropolitan Region that 
they have experienced that, and I hope it is not the usual case. It is a significant problem across the state, but 
particularly in the East Metropolitan Region. 

An additional factor that is a classic example of the way this government has mismanaged the budget and that, as 
a consequence, is having a negative impact on people’s lives, is the TAFE system. Over the past two budgets we 
have seen a massive increase in TAFE fees of over 300 per cent. That is shameful. That means people who may 
not have a very high income are not able to access the TAFE courses they want. Firstly, they cannot afford the 
fees. Who could afford a 300 per cent increase in TAFE fees? Secondly, because of the drop-off in student 
numbers, TAFE courses are being cut right across the state, but particularly in the East Metropolitan Region. For 
example, people used to be able to do certain trade-based courses within the East Metropolitan Region, but they 
now have to travel from, for example, Perth hills to Balga to do certain automotive and engineering courses that 
are no longer available in the East Metropolitan Region. Of course, we know what public transport is like from 
the hills to anywhere, but certainly going right across the metropolitan area is really difficult. Some people have 
to travel two and a half hours to get to a TAFE course. Courses are being cut and there are fewer choices. There 
will also be an impact from the federal Liberal government’s financial mismanagement of the budget that will 
have a significant roll-on effect for people who want to use TAFE. 

This week the federal government announced it will cut a range of VET FEE-HELP loans to a range of courses. 
Notably, it will cut VET FEE-HELP loans to creative courses. Members might think that things like that just 
happen and courses need to be prioritised, but the problem is that when that is put together with the increase in 
course fees and the cutting of courses, there will no longer be creative courses within the Western Australian 
TAFE system. Arts is not being taught at Midland TAFE for the first time in 100 years. What is important about 
that? The federal Liberal government says that arts is a lifestyle choice. Of course, again, that is absolutely 
denying that significant contributions are made to the economy by a whole range of artists such as visual artists 
and musicians et cetera. For the first time in 100 years, because of this government’s increase in fees and cuts in 
courses, now compounded by the federal government’s cuts to VET FEE-HELP loans, no arts are taught at 
Midland TAFE. 

I could continue on this line for many, many hours and provide prime examples of this government’s 
dysfunction and chaos that has had a major impact on the budget and a major impact on the dramatic increase in 
debt in this state from $3.9 billion in 2008, to $40 billion in 2016–17. I think that is an example of dysfunction 
and chaos, and a tragedy for the people of Western Australia. 

HON RICK MAZZA (Agricultural) [9.29 pm]: I rise this evening to make a contribution to the 
Loan Bill 2016. I understand that the bill is very necessary for the running of the state. It will ensure we have 
enough money to continue. The sum of $1.7 billion rolls off the tongue pretty easily but — 

Hon Kate Doust: When it has been done four times! 

Hon RICK MAZZA: Yes. It is very alarming that in 2008 this state had a deficit of $4 billion. We are looking 
at borrowing almost half that amount again in this bill. The state’s deficit is approaching $30 billion and in 
2018–19 it will be approaching $40 billion. They are significant sums of money. What is really worrying is who 
will pay for the debt. Who will pay for the interest over time? There has been a lot of talk about iron ore royalties 
and the fact that we do not get the royalties we used to. The global economy dictates the iron ore price. The state 
really has no control over what royalties it receives from iron ore. 

I want to talk about GST receipts. There has been a lot of bleating about the fact that Western Australia is not 
getting the return it should from the GST. We have always known the GST system, so we had to account for 
that. It falls back to three main taxes—payroll tax, land tax and stamp duty. In the main, those taxes fall back on 
business, particularly small business. Probably only a handful of people in this chamber, and probably in the 
other place too, have actually experienced running a small business and employing people, lying awake at night 
wondering how they will meet their payroll next week, wondering how they will make their mortgage 
repayments and wondering how they will meet the rental payments to the landlord. A lot of members from this 
chamber have never ever had those experiences, including backing their own instincts about what might take 
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place. Employing staff is not easy, whether a business has five, 10 or 50 staff. Some staff members you wish you 
had never seen—all they want to know is when is morning tea, when is lunchtime and how much will I be paid? 
Inevitably, those people move on. Other staff members stay through thick and thin. They back your judgement 
and are there for 10 or 15 years. They are always doing the right thing. They get to work early and stay late. 
Those staff help small businesses. I can tell members that when the economy begins to shrink and taxes are 
added onto business, there is nothing more gut-wrenching than bringing in a staff member who has worked for 
you for 10 or 15 years—you have experienced their marriage, the birth of their children, or the death of some of 
their family members—to tell them you have to terminate their employment because you know that if you do 
not, the whole business will collapse. I think we fail to appreciate these things. When we look at these deficits 
that have skyrocketed to 10 times what they were a decade ago, we have to consider the effect on those small 
business people who have to battle with that day in, day out. Small business people, based on dreams and hopes, 
will mortgage their house and work long hours to try to maintain their business, whether that is a coffee shop, 
a cabinet-making business, a fabrication business, a restaurant, or an architect. Thousands of different businesses 
are dealt with on a day-to-day basis. 

I do not think we really recognise the risks and sacrifices that these people make. A lot of red tape is involved in 
running a business. In 2000, my wife and I had to deal with the millennium bug. I do not know whether many 
members remember the millennium bug. At the end of 1999, while everybody else was out celebrating, we were 
sitting in our business. Computers only went to the year 1999, but we were about to start 2000. We had to buy 
a patch for the computer. No-one knew whether the patch was going to work; the whole thing could collapse. 
Having hundreds of rental properties in our portfolio, if there was a glitch there could be absolutely diabolical 
consequences. We were waiting for the computer to flick over to 2000. Fortunately, it all worked out. Within 
months of the millennium bug we had to deal with the GST. The GST was a very big impost on a business that 
previously did not have to deal with GST. Suddenly small businesses were tax collectors for the government. We 
had to account for GST. We had to get new accounting programs to deal with GST. Not long after that we also 
had to deal with some changes to the industrial relations system. A year or so after that the privacy rules came in. 
We had to develop privacy policies and other things within the business to deal with that. Small business has 
a lot to deal with. We should be fostering small business because they are really the backbone of the economy. 

Hon Phil Edman: They are the biggest employer. 

Hon RICK MAZZA: They are the biggest employer, Hon Phil Edman, but they are the ones who will be landed 
with these taxes. To give members a bit of an idea, for the owner of a $5 million property with an unimproved 
value—basically the land value without improvements; $5 million does not go a long way these days—the land 
tax is $66 550. The really sad thing about that is that it would not matter whether or not the property was rented, 
the owner will still have to pay that land tax. It is really worrying that in places like West Perth and the CBD, 
commercial tenancies are now reaching 25 to 30 per cent vacancy rates, and rising. As those leases expire, there 
will be more vacancies because the economy is so flat. For an investor with a bank mortgage for a property with 
an unimproved land value of $5 million, the land tax payable is $66 500, plus rates and insurance. They would 
be in a pretty stressed situation. Those entrepreneurs who take a risk then have to deal with these additional 
taxes. We also have the issue of stamp duty. Land tax has not quite reached the level of stamp duty but it is rising 
at a fairly rapid rate. If someone buys a very modest home for $400 000, they are up for $13 015 in stamp duty, 
a transfer fee of $285.80 and, if they have a mortgage, a mortgage registration fee of $165.80. They are up for 
$13 500 to buy a modest $400 000 property. 

The other tax that we are looking at is payroll tax—that is, after going through all the trauma and all the risks and 
worry about employing people. I will use an example of a business with a payroll of $2 million. I can tell 
members that a payroll of $2 million is not a lot of employees when super and benefits are added. They all have 
to be added to arrive at a gross sum. The payroll tax for the year is $73 880. That is not an insignificant sum; it is 
a huge amount of money. These three taxes are going to be the main taxes that will pay off this debt. The 
government will have to raise those taxes. In raising those taxes, small businesses will start to hurt. It will 
probably snuff a lot of them out before they even get a chance to be established. 

Last week I was in Canberra on some parliamentary business. While there, I was fortunate enough to hear 
Ben Morton’s maiden speech, the new member for Tangney. I went along and listened. Surprisingly, I was the 
only member there on that day from the Western Australian Parliament. Ben Morton had a very good message. 
One thing that stuck in my mind is what he said about the difference between his home state of New South 
Wales and Western Australia. He said that Western Australia has a very positive outlook; it is a can-do state; it is 
a state of opportunity. In fact, on a couple of occasions Hon Peter Katsambanis has mentioned the same thing to 
me; that is, he found one of the main differences between Victoria and Western Australia was the fact that 
Western Australia is a very positive state and there is a lot of optimism. That is the sort of thing we need to 
foster. There are a lot of entrepreneurs in this state. Western Australia is a can-do state but it also has to provide 
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the environment for people to be able to do that. Western Australia has had its entrepreneurial characters over the 
years. Who could ever forget Alan Bond stamping on Paul Barry’s card in the middle of the street, or 
Laurie Connell with WA Inc, which we do not want to really talk about too much, or Rose Hancock with 
Prix d’Amour? Of course, after she married the celebrity real estate agent Willie Porteous, it was knocked down 
and units were built. More recently, in the past couple of weeks, the wrecking ball got rid of the Oswals’ Taj on 
Swan. We have had our characters, but behind those characters have been thousands of entrepreneurs who have 
taken risks and helped build this state. I do not think we should penalise those people. On top of that, 
mum-and-dad investors also contribute to the state. A lot of them are police, nurses and small business people, 
people who have decent jobs and who want to invest in an investment property to create a nest egg. 

There has been a lot of talk federally about negative gearing and capital gains tax. I know that they are federal 
taxes, but they are intrinsically connected to us because if we take away that incentive, people will not invest. If 
people do not invest in private property, there will be no private rental market and if there is no private rental 
market, low income earners in particular will fall back to public housing, which will be more of an impost on the 
state. Negative gearing and concessions on capital gains tax have been seen as a pot of gold that needs to be 
stopped because people are getting rich. But if people analyse a negatively geared property, they would have to 
be nuts to invest in it, because they would be investing in something that runs at a loss. If a person borrows 
money to buy a property worth $450 000, they have to make the mortgage payments, pay the state stamp duty of 
between $13 000 and $15 000 and meet the expenses of rates, insurance and land tax. After they receive rental 
income, there will still be a big shortfall of, say, $20 000 or more. The tax concession on that will be a tax 
deduction, but what people do not understand is that it is only a deduction. If a person is on a 40 per cent tax rate 
and the federal government helps pay 40 per cent of it, the rest of it, which is a loss of between $10 000 and 
$15 000, comes straight out of their pocket. Who would do that? The only reason someone would do it is on the 
premise of getting a capital gain and over the medium to long term, that capital gain will offset all the losses that 
build up over a 10-year period. If the loss is between $10 000 and $15 000 a year, that is a loss of between 
$100 000 and $150 000 over 10 years, so they would hope for capital gains sometime in the future. At the 
moment, capital gain in Western Australia is in reverse. The median house price in this state is down about 
7.5 per cent. If a person is suffering a loss from negative gearing, they are also suffering a loss from capital gain. 
It is a terrible state of affairs. If mum-and-dad investors get out of the property market because there is no money 
in it and they are hurting, and there is no more demand for investment properties, builders and the construction 
industry will start to suffer and the stock we have for private rentals will diminish, and that will fall back to 
public housing, which is another cost for the state. We need to give people incentives. 

On top of that, members, we have often talked in here about affordable housing. The thing with affordable 
housing is that there must be people in the private sector who are able to develop land and produce new real 
estate at a reasonable cost and with a reasonable rate of return. One of the nasty things about land tax is that if 
a person owns an en globo block of land and it is divided into, say, 100 blocks, the instant the 
Western Australian Planning Commission approves each of those blocks, the person is up for land tax for those 
blocks on the next 30 June, even if the title has not been issued and even if the blocks have not been sold. That 
can be a significant impost on developers producing lots. We would have a situation in which housing stock is 
reduced, which would push up prices, which might be good for those with an investment property, but at the 
moment that does not seem to be the way things are going. 

Debate adjourned, pursuant to standing orders. 

House adjourned at 9.45 pm 

__________ 
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